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Objectives o PLAZA

= This training session is for Wholesale Loan Origination Partners.
= The webinar is scheduled for 30 minutes.
= We will be giving a brief overview of Mortgage Credit Certificates.

= The goal of this webinar is to inform you of the basic requirements of
these programs so you can use them as other available options to
offer to your customers.
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Program Benefits o PLAZA

mmml  FOr the Mortgage Loan Originator

e Competitive advantage through to the customer
e Generate more Purchase Volume
e Assist in serving first-time home buyers with financing

e Homeowner Education provides important information to homeowners about building their
community, staying financially fit and maintaining and improving their homes

e Improved relationships with realtors and other referral sources
e Increased loan volume and revenue

e Providing access to homeownership not otherwise available to many consumers in an
underserved market

e Assist in reducing initial up front cost, down payment and reserves- provides financial
assistance for qualified borrowers

e Investment for their financial future

e Assistance funds can be used towards down payment and closing cost in most cases. Many
programs in targeted areas provide assistance in the form of reduced sale prices and
forgivable second liens
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Robyn Manchas Karin Neidhart
National Training Director SVP, Credit Policy
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What is an MCC? s PLAZA

A" HOME MORTGAGE INC.

The Mortgage Credit Certificate entitles the borrower to take a
federal income tax credit of up to 20% of the annual interest they
pay on their home mortgage.

It is a dollar-for-dollar reduction against their federal tax liability.

The mortgage interest credit provided by an MCC is a

non-refundable tax credit; therefore, the homebuyer MUST
have tax liability in order to take advantage of the tax credit.
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MCC Program 8 PLAZA

HOME MORTGAGE INC.

= The MCC Program was authorized by Congress in the 1984 Tax Reform

Act as a means of providing housing assistance to low- and moderate-
income homebuyers.

= Typically, homebuyers with few deductions or credits are generally the
best able to use the MCC tax credit as a form of housing assistance.
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Tax Deduction vs. Tax Credit 9. PLAZA

A mortgage interest tax deduction differs from a mortgage interest tax credit in
a number of ways. For example, all homebuyers, regardless of income, may take a
mortgage interest deduction, whereas mortgage tax credits are available only to holders of
MCCs.

A tax deduction or a tax-deductible expense affects a taxpayer's income tax. A tax
deduction represents an expense incurred by a taxpayer. They are variable amounts
that you can subtract, or deduct, from gross income when the taxpayer computes his or her
income taxes. As a result, the tax deduction will lower overall taxable income and
thus lower the amount of tax paid.

A tax credit is different in that it reduces the tax owed, rather than reducing
taxable income. This amount of tax savings is not dependent on the rate the taxpayer
pays. An MCC provides a tax credit based on a percentage (as determined by the
Program guidelines) of the mortgage interest paid annually. The remaining
mortgage interest paid annually may still be taken as a tax deduction when the
taxpayer computes his or her income taxes.



Tax Deduction vs. Tax Credit lh. Emhﬁaﬁﬁ

With MCC Tax | Without MCC Tax
Bob’s Credit Credit

Annual Income $60,000 $60,000
Personal Exemption -3,100 -3,100
Interest Deduction -13,200 -16,500
Federal Income Tax Due $7,656 $6 831
Less MCC Tax Credit -3,300

Bob owes the IRS $4,356 $6 831
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PLAZA

Tax Deduction vs. Tax Credit l-h.

Bob will owe $2,475 less in Federal Income Tax with an MCC than
without benefit of the MCC.

= Mortgage Interest Deduction without MCC is $16,500

= Mortgage Interest Deduction with MCC is $13,200

= $6831 owed in Federal Income Tax without MCC Tax Credit
= $7656 owed in Federal Income Tax with MCC Tax Credit

How?

= He can subtract the $3,300 MCC Tax Credit from his total federal
income tax liability of $7,656. The mortgage interest deduction is
already accounted for in the total tax owed.

= The MCC Tax Credit is applied after all "deductions” applied.

11



First-Time Homebuyer

Requirement

= The MCC borrower(s) must be a first-time homebuyer unless the
property is located within a targeted census tract.

= The primary form of documentation is the borrower’s federal income
tax returns for the last three years submitted at loan application.

» The Participant Lender must examine the tax returns to determine that no
mortgage interest or real estate tax deductions were taken.
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Key Features o PLAZA

= MCC Providers may designate their own target areas in addition to
specific census tracts that have received special designation by HUD-
FHA to receive priority and expanded eligibility guidelines.

Not all Programs have Targeted Areas.
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Mortgage Loan Programs

MCCs are available with the following mortgage programs:

= Fixed or adjustable rate conventional conforming loans (Fannie Mae or
Freddie Mac)

= FHA
= VA

= Rural Housing
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A PLAZA

A" HOME MORTGAGE INC.

The Lender may consider the MCC tax credit when determining the
amount of income available for the monthly housing payment and

debt ratios by adding the MCC tax credit amount to the applicant’s
gross monthly income.

= For VA loans, the amount of the MCC tax credit reduces the Federal
Income Tax amount used in the Residual Income calculation, not a
qualifying income.

Example: Annual MCC Tax Credit

$2500/12 = $208.33 mo.
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Additional Eligibility A PLAZA

A" HOME MORTGAGE INC.

Requirements

Additional eligibility may be based on:

= Gross annual household income, which is derived from the borrower’s
current monthly income

= Maximum allowable purchase price of the home
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How Long Does the MCC N PLAZA

La St? A '!" HOME MORTGAGE INC.

= The MCC is valid for the life of the loan, as long as the MCC holder
remains the owner-occupant of the residence.

= The IRS regulation allows the reissuance of MCC when an MCC holder

(borrower) refinances the original mortgage loan. (Subject to IRS
regulations.)

For borrowers who have an existing MCC, it is
permissible for them to keep the credit if they meet

the guidelines for refinance. The only way to know
if a borrower has an MCC is to ask them.
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Recapture Tax

MCC holders may be subject to a recapture tax if they sell the
subject property or no longer occupy the property within the
recapture period (check with your MCC provider).

The Internal Revenue Service requires that the Loan Originator and
Participant Lender:

= Have a basic understanding of the recapture tax and

= Have explained it to the MCC applicant before collecting the MCC fee
from the MCC applicant.
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Process Steps fd PLAZA

Step 1 = Buyer and seller sign and execute purchase and sale agreement

Step 2 = Borrower completes application with a loan originator
= Additional forms/items needed at loan application:

d Homebuyer education certificate for each borrower who will be
on the loan

A Tax returns for prior three years

d Recent pay stubs within 45 days of closing

O Notice of MCC Fee Guidelines

O Notice of Potential Benefits Provided by a Mortgage Credit
Certificate

O Application Recapture Provision

d Mortgagor Affidavit

O MCC Tax Credit Worksheet

d Income and Household Member Disclosure

Step 3 = Borrower completes the MCC Provider required homebuyer education
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PLAZA

Process Steps Y. o worteace e

Step 4

Step 5
Step 6

Step 7

Step 8
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Loan originator to reserve MCC allocation on line or using
reservation form

Process/underwrite mortgage loan according to Plaza First
Mortgage guidelines

Submit Pre-Closing Checklist for preliminary compliance review and
approval

Close mortgage loan and disburse MCC fee to provider per their
instructions to settlement agent and lender
Additional forms/items needed at loan closing:

A Seller Affidavit

A Closing Recapture Provision

O Re-executed Mortgagor Affidavit if necessary

Send MCC Post Closing Checklist and required documents to the
MCC Provider

When approved, the MCC Provider will deliver original MCC to MCC
holder (borrower) and send a copy to the lender

20



Reservation A PLAZA
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MCCs are reserved pursuant to a first-come, first-served reservation
process. MCCs may be reserved once all of the following
requirements have been met by the borrower:

A fully executed (signed by both buyer and seller)
purchase and sale agreement

Completed authorized homebuyer education course

Completed loan application with a loan originator

Appears to meet MCC Provider’s program compliance
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Reservation { o EM!:,.ﬁaﬁﬁ

Availability of MCC

The MCC Provider will cease reserving and issuing MCCs under their
MCC Program when the aggregate amount of the Provider’s available
MCC authority is fully committed.

Reservation Expiration Date

Once a reservation is accepted by the MCC Provider, it will be valid
for at least 90 days. Review the actual MCC Provider Commitment for
the expiration date and conditions.
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Resources rl?.. ﬂmhﬁaﬁﬁ

IRS link to forms and info:
http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit

Subscriptions + | Language + | Information For.. «

mIRS Search Q Advanced

Filing Payments  Refunds  Credits & Deductions  News & Events  Forms & Pubs  Help & Resources for Tax Pros

Form 8396, Mortgage Interest Credit R

If you were issued a qualified Mortgage Credit Certificate (MCC) by a state or local governmental
unit or agency under a qualified mortgage credit certificate program, use this form to figure your
mortgage interest credit for the current year and any credit carryforward for the following year.

Current Products

Form 2396

Recent Developments

Other ltems You May Find Useful:

All Form 8396 Revisions 3



http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
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http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
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http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit
http://www.irs.gov/uac/Form-8396,-Mortgage-Interest-Credit

CEP Website 8 PLAZA

A PLAZA Plaza Community Enrichment Program
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4 Welcome Boston Visi. ..

Home

Cont i Plaza The mission of the Community Enrichment Program is for Plaza Home Mortgage
Commumty to become a leader in helping our origination partners develop successful
% Enrichmen‘l strategies to leverage available housing programs, loan products and targeted

3 messaging to promote homeownership, particularly in historically underserved
Correspondent Lending Program & ,g. P PP y y
communities.
Mini Correspondent o ) ]
Program We have brought together the products, programs, training and support to help our partners start growing their sales
quickly and continue to build sales into the future. We even provide the resources to build solid relationships with
Reverse Mortgage REALTORS® and other referral sources.
The resources below can help you combine loan programs, possible pricing incentives and down payment assistance
About programs to put together the right loan solution for your customer.

Contact g
Eligible Loan Programs

CEPis available for all products except Jumbo and High Balance.

CEP Pricing Incentive

Plaza has identified a number of census tracts within specific MSAs to receive an attractive pricing incentive. Borrowers
who purchase or refinance a home located in a Plaza-designated underserved community will receive a pricing incentive
of:

.75% on Government loan programs
.50% on Conventional loan programs



Marketing Materials @ PLAZA

= Log into www.plazahomemortgage.com

= Click on the Marketing Materials link on the right navigation

‘” !:..!'..ﬁc.zuﬁ ' . Like-minded people
' : work together to
secure each loan.
Locations
Broker Approval

Tools

Community Enrichment
Announcements

Correspondent Lending Traini
raining

It's just easier when... . EZ Tips
. CFPB Rule Changes

Forms

Mini Correspondent
Program

Borrower Information
About ) .
Marketing Materials

Contact Holidays

Feedback
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Customizable Materials:

N PLAZA
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Originator to REALTOR

Quick, easy and customizable Originator to REALTOR Marketing Resources

Sell More REOs, short sales
and foreclosures

Now your buyers can finance home repairs or remodels at closing
with an FHA 203 (k) Streamline Loan

I your 3 The program
£r01108S 1D T0 $35,000" for .

present value. Quatfied borrowers
- As itte 25 3.5% down pay

- Upto$35,000"for repai of the primary residence
- Finance 100%

USDA Rural Housing

MENTO.
quv I | % Insert Logo here
* : ; 5
Buying a home with no 9 % Llﬁ x &
i monthly mortgage payments A |”“M } &
Loan programs 0"’04 e @Q‘}
for today’s oste

homebuyers

 Home Possible, FHA, and VA Purchase Programs allow borrowers to utiize:
ssistance programs (DAP) for nd clos

Reverse Mortgage for Home H

VA Loans

fact, over 0% of sfficient nome over

Customizable PDF
e Flyers & HTML

indows can be financed up to the allowabe limits

ey ity et e e oty g oy Emails

» Potentisl federal and local tax advantages

Insert logo here

Call us today to learn more about this program.

Customizable Lunch & Learn

Presentations 26



Customizable Materials: -B. PLAZA

HOME MORTGAGE INC.

Originator to Consumer

Quick, easy and customizable Originator to Consumer Marketing Resources

Relax.

. Let Your Home
Before \ | - Work for You.

Sell those older homes

2,
D/\—l%; ; Low down payment, no appraisal and no mortgage
b insurance for Fannie Mae owned properties
— —— e —

’ 2 3 If you are at least 62 years oid and own your d =
Finance home repairs or remodels at closing ! MO MPMEYMORTCAGE & reverse mortgage may be a usefui finencial - The Fannle Mae HomePath® program offers you the opportunity to purchase 2 Fannie Mae
with an FHA 203 (k) Streamline Loan v v :’s‘;::";:z'“‘gg:":"'ov?‘" o fniatons o hew You sk the maney, 0 owned property with & low down payment and no appraisal or martgage insurance. For 3 list
medical expenses, fund education for your gr] b ] = # iy 3
SR - sl edcd orpmam. of eligible properties, visit the HomePath website at www homepath.com.
eteceatludermsce x THEHOME, OR PASSAWAY. yith a reverse mortgage, you can access the| i A ittt B i
o = ) s your home, without having to make monthly » Avaiable for primary residence, second home or investment properties
+As fttle as 3. 5‘6_ down payment W NON-RECOURSE: NEVER payments. The loan would come due when Enert Efficient Mortgages 0ot
+Up'o $35,000° for repairs or renovaticn Because you’re more than iust dit OWE MORE THAN WHAT THE  home, move out permanently, or pass away. gy gag > 2-4 Unit homes are eligble
+ Finance 100% of weatherization/anergy efficent improvements™ y an Just @ Credit §  oue s wormse Stipuletions Include mekntaifing primary reskd » Credit scores as low as 620 for loan amounts up to $417.000" and 20% or mare down;
- Finance construction costs with a single dosing = s current on property taxes and insurance, and More and more of todey's home buyers consicer the energy efficiency In their home p &s low as 660 for less than 20% down.
::m’;fn';fy‘;‘mm s fooring [— — & PAYMENT DISBUREMENT the house is properly maintained foct. ouer 80% of yourg yers prefer a ighly energy - nome over 3 i » No appraisal or mortgage insurance’ s required
applances, plumbing/electrica epais, andleac-baced pa: abatement Home Loans for Less-than-Perfect Credit SR A st ki vt et A - + Expanded seller contributions alowed
P pr——— Nove Ther 10w 35 580. Weve got a home 1od counselor, who can help you evahuat | gy sing e Mortgag me Duye
- s - benefit: cdral e % " onime
LR I ] st sosesnes ey o i e, s ot ’ e
ceat your control,
1ayofforfong: Y. ? toc any deicancy. » Can lead to more referrals from satisfied buyers
knOw your Creqi soore Go2aTT tell the whole story: . o " i
» 1008 qualifying
» Loans avaiaole for singe famiy resigences, 3 property with 2 units, PUDS and PHA-spproved af doors and windows can be financed up to the allowable limits®
> Fyout
 Barkruptey okay 1t s been dischirgeo for 2 years » Lower monthly utility bils usually offset the increased monthly mortg)
» thas been 3 o » Potential greater resale value

» Fest-time home owners may be eligibie
3 » Potential federal and local tax advantages’

Call us today to find out if you qualify and to get started! Callus todayito learnimore abou: this program:

Aty 003,
Do ok crmst vt e

Customizable PDF Flyers & HTML Emails. Varity of photography options available for each product flyer.

Simply download the materials from www.plazahomemortgage.com and add your contact
information using Adobe Reader or Acrobat. You can even add your logo using a photo
editing software. .



http://www.plazahomemortgage.com/

N PLAZA

[tems Available
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Originator to Realtor Originator to Consumer

= Customizable = Customizable

» Lunch & Learn Presentations » PDF Flyers
> PDF Flyers » HTML Emails
» HTML Emails
Products
= Products > 203k Streamline

73

» 203k Streamline

> Energy Efficient Mortgage
» HomePath

» Jumbo Elite

» Home Purchase Financing
» Reverse Mortgage

» USDA Rural Housing

» VA Purchase

Plaza
Community

Enrichment
Program

» Delayed Financing
> Energy Efficient Mortgage
> FHA Retained
» HomePath
» Jumbo Elite
» Reverse Mortgage
» USDA Rural Housing
> VA IRRRL
» VA Purchase
28



What's Next? f PLAZA

Click here for more information and to register for the last session:
http://bit.ly/1i8HOLO

= Module 6: Neighborhood Stabilization Programs Combined with FHA
Good Neighbor Next Door

Did you miss any of the previous modules? Click below to view the
webinar recordings:

= Module 1: Overview of the Community Enrichment Program

= Module 2: FannieMae MyCommunityMortgage and Freddie Mac Home
Possible Mortgage

= Module 3: FHA Loan Programs

= Module 4: Community and Nonprofit Second Liens
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Thank you for attending!

File View Help

If you have any questions or Oaepnne
comments, please feel free to contact PSS

O

PIN:
If you're already on the call, press #

Problem dialing in?

[=] Questions

Thank you for joining us! Ve will begin
shorthy.

[Enter a question for staff]

Plaza Home Mortgage Webinar
Webinar ID:

GoTo\\Vebinar

and not intended for public use or distribution. Terms and conditions of programs are subject to change at any time. Refer to Plaza’s underwriting and program

@ Plaza Home Mortgage, Inc. is an Equal Housing Opportunity Lender. This is not a commitment to lend. Information is intended for mortgage professionals only
guidelines for loan specific details and all eligibility requirements. © 2014 Plaza Home Mortgage, Inc. All rights reserved. Company NMLS #2113. 6/2014.
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