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Introduction and Overview

Mortgage Fraud has become an increasing problem within the mortgage industry. This
class was designed primarily to assist underwriters in understanding the significance of
fraud and spotting the “red flags” within a loan application.

At the conclusion of this session participants will be able to:

¢ Define Mortgage Fraud

e Understand the Impact of Mortgage Fraud

e Understand How Mortgage Fraud is Perpetrated
e Recognize How to Spot Fraud

e Discuss the Future Outlook

2 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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What do you know about Mortgage Fraud?

1. According to the CorelLogic, what are the estimated annual losses due to mortgage
fraud as reported in 20117

2. What is the total number of Suspicious Activity reports filed in fiscal 20117

3. Since 2006, instances of Mortgage Fraud have....

4. From 2012 - 2013, Core Logic reports that mortgage application fraud risk resulting
from fraud has shown the largest increase.

5. According to FInCEN, which state was ranked first for misrepresentation in 20127

3 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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What is Mortgage Fraud?

The FBI defines Mortgage Fraud as "any material misstatement, misrepresentation or

omission relied upon by an underwriter or lender to fund, purchase or insure a loan."

Common Types:

Two Types of Mortgage Fraud

Mortgage Fraud is generally divided into two categories; Fraud for
and Fraud for

Which type is more costly to lenders?

4 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Fraud for Profit

Fraud for Profit schemes typically involves a person or a group of people who abuse the

system for . These individuals are often

who know how to exploit the complex residential

finance system at the expense of lenders, taxpayers, consumers and communities.

@ Notes:

Fraud for Property

Fraud for property is generally committed by a potential homebuyer in order to purchase
a home for their own use. In most cases, it involves a borrower who is trying to buy a
home when he/she cannot legitimately qualify for a loan. The potential homeowner

misrepresents information on the and generally will

alter other documents related to income, employment and/or assets. Borrowers who
commit Fraud for property often do not recognize that they are doing anything wrong —

particularly when the fraud is committed with the assistance of an industry insider.

@ Notes:

5 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Common Fraud Schemes

The most common Fraud schemes may be executed either for profit or for housing.
While some fraud schemes only involve misrepresentation on loan file documents, other

schemes utilize very complex plots with multiple individuals involved in the fraud.

The Straw Buyer

A straw buyer is an individual whose personal profile is used to serve as a cover for a
transaction. A straw buyer may be a willing participant in the transaction, or a victim of
identity theft. In some cases a straw buyer is not even a real person, he/she exists only

on paper.

Fraud for property often involves an individual who “borrows” the identity of a friend or
family member in order to receive a home loan. Often the individual “lending” their
identity is a willing participant. They may or may not receive financial compensation for

their part in the scheme.

Fraud for profit utilizes straw buyers in a number of ways that we will cover in more

detail later in the module.

6 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Why Use a Straw Buyer?

The actual borrower may not......

Spotting the Straw Buyer

Documentation contained in the loan file may provide clues that a straw buyer is
involved in the transaction. Below we have listed a number of the most common red
flags associated with straw buyers. While none of these red flags prove that fraud is

occurring they all warrant further investigation and consideration.

e A quit claim deed is used either right before, or soon after, loan closing
¢ Investment property is represented as owner-occupied

e Someone signed on the borrower's behalf

o Names were added to the purchase contract

e Sale involves a relative or related party

e No sales agent is involved

7 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Identity Theft

Notes

Fraudulent Loan Documents

Notes

Inflated Appraisals

Notes
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Spotting the Red Flags

Now that we’ve looked at the various techniques used in perpetrating fraud, we want to turn
our attention to the loan file to discuss how to spot the clues or the red flags that could

indicate that Fraud or Misrepresentation is occurring.

Fraud Classification Originated in 2011 (est.)

Application 47%
Verification of Deposit 20%
Appraisal/Valuation 17%
Escrow/Closing Documents 15%
Tax Returns/Financial Statements 12%
Verification of Employment 5%

Credit Report 3%

Source: July 2012 The LexisNexis 14™ Annual Mortgage Fraud Report

Note: The total exceeds 100% because in many cases, more than one type of fraud is present.

9 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Exercise 1 — Review and Describe the Problem

Uniform Residential Appraisal Report File # MJones

The purpose of this summary appraisal report is to provide the lender/client with an accurate, and adequately supported, opinion of the market value of the subject property.

Property Address 526 LINCOLN STREET City RAVENNA State OH Zip Code 44266
Borrower ROBERT BLOCK Owner of Public Record SIMPSON County PORTAGE

Legal Description LOT 2 BLOCK 5

Assessor’s Parcel # 004-978347 Tax Year 2011 R.E. Taxes § 1,983

Neighborhood Name CAMBRIDGE Map Reference P22C3 Census Tract 6016

Occupant B Owner O Tenant O vacant Special Assessments § 0 Orup [OHoasO O peryear [ per month

Property Rights Appraised B Fee Simple [0 Leasehold [J Other (describe)

Assignment Type [ Purchase Transaction [J Refinance Transaction [ Other (deseribe)

Lender/Client First Mortgage Company Address 1482 CIRCLE DR, STRONGSVILLE, OH 41138

Is the subject property currently offered for sale or has it been offered for sale in the twelve months prior to the effective date of this appraisal? B ves O No

Report data source(s) used, offering price(s), and date(s). LISTED 10/1/2012 FOR $250,000 and reduced to $225,000 on 12/15/2012.

THE DATA SOURCE IS MLS#12345678.

| & did O did net analyze the contract for sale for the subject purchase transaction. Explain the results of the analysis of the contract for sale or why the analysis was not
performed.

Contract Price § 325,000 Date of Contract 1/15/2013 s the property seller the owner of public record? K ves O No Data Source(s) Assessor's Record

Is there any financial assistance (loan charges, sale concessions, gift or downpayment assistance, etc.) to be paid by any party on behalf of the borrower? [ Yes [ No

If Yes, report the total dollar amount and describe the items to be paid.

Note: Race and the racial composition of the neighberhood are not appraisal factors.

Neighborhood Characteristics One-Unit Housing Trends. One-Unit Housing Present Land Use %

Location [ Urban O Suburban [ Rural Property Values [ Increasing [ stable O Declining FRICE AGE (One-Unit

Buit-Up [ over75% [J25-75% [J Under25% |Demand/Supply [J Shortage O inBalance [ Over Supply| S(000)  (yrs) 2.4 Unit

Growth [ Rapid [ stable O slow Marketing Time [ Under 3 mths [0 3-8 mths [ Over 8 mths Low Multi-F amily

Neighborhood Boundaries High Commercial

Pred. Other

Meighborhood Description

COTITPO@®IG-—-MZ

Market Conditions (including support for the above conelusions)

Notes

10 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Loan Application:

Remember that the loan application tells the story of the loan. The file
should contain sufficient documentation to validate all of the information

contained on the application.

11 © 2014 Essent Guaranty, Inc. All Rights Reserved.



Mortgage Fraud
Participant Manual for Live Webinar

GESSENT | essentials

Exercise 2 — Review and Circle/Highlight the Problem

Uniform Residential Loan Application

This application is designed to be completed by the applicant(s) with the Lender’s assistance. Applicants should complete this form as “Borrower” or “Co-Borrower,” as applicable. Co-Borrower
information mu 50 be provided (and the appropriate box checked) when| |the income or assets of a person other than the Borrower (including the Borrower’s spouse) will be used as a basis for loan
qualification orﬁhe income or assets of the Borrower’s spouse or other person who has community property rights pursuant to state law will not be used as a basis for loan qualification, but his or her
liabilities must be considered because the spouse or other person has community property rights pursuant to applicable law and Borrower resides in a community property state, the security property is
located in a community property state, or the Borrower is relying on other property located in a community property state as a basis for repayment of the loan.

If this is an application for joint credit, Borrower and Co-Bormrower each agree that we intend to apply for joint credit (sign below):

Borrower Co-Borrower

L TYPE OF MORTGAGE AND TERMS OF LOAN

Mortgage ava I Conventional O Other (explain): Agency Case Number Lender Case Number
Applied for:
pplied for O FHA O USDA/Rural F11736-63-01
Housing Service
Amount Interest Rate No. of Months Amortization Type: X Fixed Rate O Other (explain):
s 175,000.00 7.00 % 360 O GPM O ARM (type):

IL. PROPERTY INFORMATION AND PURPOSE OF LOAN

Subject Property Address (street, city, state & ZIP) No. of Units
929 Laurel Lane, Harrisburg, GA 22845 1
Year Built

Legal Description of Subject Property (attach description if necessary)
Pebneir AMD, PL No 4 Ph 74-974 Lots 9 thru lots 11 blk 12 1993

Purpose of Loan B Purchase O Construction O Other (explain): Property will be:
O Refinance O Construction-Permanent ¥ Primary Residence O Secondary Residence O Investment

Comniplete tis line if’ for or ion- it loan.
Year Lot Original Cost Amount Existing Liens (a) Present Value of Lot (b} Cost of Improvements Total (a+b)
Acquired

3 3 3 3 $ 0.00
Coniplete this Hne if this iy a refinance loan.
Year Original Cost Amount Existing Liens Purpose of Refinance Describe Improvements O made O to be made
Acquired

$ 3 Cost: §

Estate will be held in:
I® Fee Simple

O Leasehold show
expiration date)

Title will be held in what Name(s) Manner in which Title will be held

Charles Moore Joint with Spouse

Source of Down Payment, Settlement Charges, and/or Subordinate Financing {explain)

Borrower

Borrower’s Name (include Jr. or Sr. if applicable) Co-Borrower’s Name (include Jr. or Sr. if applicable)
Charles Moore
Social Security Number Home Phone DOB (mm/ddyyyy) Yrs. School | Social Security Number Home Phone DOB (mm/dd/yyyy) Yrs. School

945-31-7117 Gl axea code) 04-22-1975 | 16 fincl area codel

T 633-947-1879 e
B Married O Unmarried (include Dependents (not listed by Co-Borrower) O Married O Unmarried (include Dependents (not listed by Borrower)
O Separated single, divorced, widowed) O Separated single, divorced, widowed)
no. ages no. ages

Present Address (sireet, city, state, ZIP) B Own ORent 4 No. Yrs. Present Address (street, city, state, ZIP) O Own O Rent No. Yrs.
7934 Germanton Way, Midland, VA 47852
Mailing Address, if different from Present Address Mailing Address, if different from Present Address
Ifresiding ot present address for less than two years, complete the following:
Former Address (sireet, city, state, ZIP) O Own O Rent No. Yrs. Former Address (street, city, state, ZIP) O Own O Rent No. Yrs.

Co-Borrower
O Self Employed

IV. EMPLOYMENT INFORMATION

Borrower

Yrs. on this job

0O Self Employed Name & Address of Employer

Name & Address of Employer

CCl Incorporated
617 East 4th Street
Midland, VA 47852

Yrs. on this job 3

Yrs. employed in this
line of work/profession

4

Yrs. employed in this
line of work/profession

Position/Title/Type of Business
Manager

Business Phone (incl. area code)

748-542-8216

Position/Title/Type of Business

Business Phone (incl. area code)

Xf employed in current position for less than two years or if currently employed fn more han one |

piete the following:

© 2014 Essent Guaranty, Inc. All Rights Reserved.
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Verification of Income/Tax Returns/Financial Statements

Fraudulent Paystubs:

Fraudulent W2’s:

Tax Return Information Inconsistent

13 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Asset Renting:

Appraisal / Valuation:

14 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Exercise 3 — Review and Describe the Problem

Individual Condominium Unit Appraisal Report File #
Tha purpase of this summary appra sal repat € 1o provide the landar/clant with an accurals, and adaguataly supportad, ooinion of tha markat valua of the subject croperty.
Property Addrass 5000 HENRIETTA PLACE Uitz City OXNARD State cA 2ip Coda 93033
Borrowar  HANK MACK / MACY MACK Owner of Public Record HANK AND MACY MACK County VENTURA
Legal Descripton TRACT 5004 LOT 2; REF 66M4 56 UNIT 3134

Assessor's Parcal 322-0-808-544 Tax Year 2011 R.E Taxes $ 4.683
Project Name  WESTWIND Phase # Map Referance  232-30  Census Tract 00
Occupant B Owner [ Tenant [ Vacant Special Assessments § HOA S o7 [ cer year B per month

Property Rights Apprased [X] Fee Simpie [ Leasencld [] Other (describe)

Assignment Tyoe [J Purcnase Transacton [ Refinanca Transaction [] Other {descrbe)

Lande/Clant S&E FINANCIAL GROUP DBA FIRSTMTG Address 4500 TRANSPORTATION STREET. VENTURA CA 03003

Is the subject property currently cffered for sale or has it teen offered for sale in the tweive meaths prior to the effective date of this agpraisal? B Yes [ Ne
Recert data sourca(s) usad, offering prica(s), and datas)

| B did [ did not analyze the contract for sa'e for the subject purchasa transaction. Explain the rasuits of the anaiys's of the contract for sale or why the analysis was not
oarformed

Contract Price $ Date of Contract Is the property seller the owner of public racord? [] Yes [CJ No Data Sourcais)
s are any financial 3ssiStance (102 CHArges, S38 CONCassions, Qifl or Gownoayment asSSIance, el ) 1o te paid by any carty on banalf of 1he corrowe™? ) Yes [ No
If Yes repen the tota dorar amount and descrica the 18ms 10 e 2ald.

“O0OP>D4ZOO

Nota: Raca and the racial composition of the neighborhood are not appraisal factors.
Neighborhood Characteristics Condominium Unit Housing Trends
Lecation [JUrban  BSubusan [JRural Preperty Valuas [Jincreasing B 3table [JDeclinng

Condominium Housing
PRICE AGE

Presant Land Use %
[One-Unt 8

BuitUp [BJOver 75% [J25-75% [JUnder 25% | Demand'Supgly [JShottage Xin Baiance [JOver Supply s (yrs) [2-4 Uat
Growth [JRapid [JStable [JSlow Markatng Time [JUnder 3mths [J3-Emths [JOver6 mths 183 Lew 1 \-Family
Negnborhoed Boundaries  BOUNDED BY: SLEASURE ROAD TO THE N, CAPITAL ROAD TO THE E. HUMAN ROAD TO THE S 450 High 35 Commercial
AND SAVORS ROAD TO THE W 390 Pred 1 Othar

Negnborhood Descrplion | THE SUBJECT 1S LOCATED IN A GATED CONDO COMMUNITY KNOWN AS WESTWIND FEATURING GOOD QUALITY AND DESIGN, INCLUDING

CONDOPUD PROJECTS AND DETACH
PLOYMENT IS STASL!

SINGLE FAMILY RE. CLOSE TO SCHOOLS, PARK, SHOPPING CENTER. AND SUPPORTING FACILITIES.
EING A VARIETY OF EMPLOYERS IN THE NEIGHBORHOOD.

DOoOO0OXTIOMIO~MZT

Marxat Conditions (Includng supgort for the abova conclusions) THE PROPERTY VALUES WITHIN THE AREA APPEAR TO BE STABLE. MARKETING TIME 1S
ESTIMATED AT APPROXIMATELY ONE TO TH ONTHS, WITH THE SUPPLY RELATIVELY IN BALANCE W TH CURRENT DEMAND FOR RESIDENTIAL IMPROVEMENTS
PREVALENT FINANCING CONSISTS MOSTLY OF CONVENTIONAL. FHA AND VA LOANS. BOTH FIXED AND VARIABLE RATES, PLUS OR MINUS 80% T0 80% LOAN TO VALUE

pography  LEVEL Density AVERAGE NONE
Scecific Zoning Classification RPD Zoning Description TOWNHOUSES

Zoning Compliance [XLegal [JLegal Noncoaforming — Do tha zening reguiations parmit rebuilding to current density? [ Yas [ No

[ No Zening [ llega (describe)

Is the highest and bast use of the subject croperty as improved (or as proposad per plans and specifications) the prasant use? B Yas [ No  If No, describe

Size View

Utilities Public Other (describs) Public Other (describe) Off-site Improvements—Type Public Private
Eacrricity B4 [m] Watar = O Straet = [m]
Gas X O Sanitary Sewer = O Alley a [m}
FEMA Special Flood Hazard Area [ Yes DI No  FEMAFicodZone X500 FEMAMac® 0604948579 FEMA MapDate 12012012

Ara the utitles and off-ste imosovements typical for the market area? B Yas [[] No If No, descrica

Aca there any adverse si1a conditens or extarnal faclors (sasements. ancroachmants, eavironmental conditens, land uses, etc)? [ Yes I No If Yes. dascribe

NO ENCROACHMENTS OR EASEMENTS WERE NOTED. AREA DOES NOT APPEAR TO HAVE SPECIAL ASSESSMENTS AND NO ILLEGAL OR LEGAL
CONFORMING USES WERE NOTED. ATITLE REPORT WAS NOT REVIEWED IN THE COURSE OF PREPARATION OF THIS APPRAISAL.

M= =-OM=OXD

Project Primary Occupancy [X] Principle Rasidence [[] Second Homa o Recreatienal [JTenant

Data sourcals) for projact information WESTWIND
Project Description Detached [ Row or Townncuse [ Garden [J Mid-Rise [ High-Rise [ Other (describe)
Geaneral Description General Description Subjact Phase ¥ Project I If Project
= of Stories 2 Exterior Walls STLCOD 2of Units 155 [#of Prases =of Planned Prases
2 of Elavators 0 Reof Surface 71 =of Units completad 126 |#of Units =of Planned Units
p B Existing [ Proposed Total # Parkng 3 =of Units For Sals 5 [#of Units for Sale =of Unis fer Sals
9l (] Under Construction Ratio (spacesiunits) 211 120 |#of Units Sold 20f Units Soid
o0 ‘vaar Built 2 Typa GARAGE =of Units Rentad 20 |#of Units Rented =of Units Rented
é Effactive Age Guest Parking MULITPL: 2 of Ownar Occupied Units 09 | # of Owner Occugied Units 2 of Owner Occupied Units o0
c
T

Is the deveioper/bulldar in control of the Homeowners' Assaciation (HOA)? [ Yes [BJ Ne

Management Group — [] Homeownars' Assecation [] Developer [X] Managemant Agent — Provide name of managemant company

Doas any single entity (the same individual, ivestor group, corporaticn. etc.) own mera than 10% of the total units in the project? [J Yes [X] No if Yes, dascrice

VWas the oroject craated by the convarsion of an axisting bulding(s) inte a condominium? [ Yas [X] No If Yas, descrite the criginal use and the date of conversion

ZO==“>EVO0OMZT~

Asa the units, commen slamants. and racraation facilites comelate (Including any planned rahati taten for a condeminum conversen)? B Yes

[ No If No, describe

Is thare any commercial spaca in the preject? [ Yas  [X] No If Yes, dascrioe and indicate tha overat parcentaga of the commercial space.

Freddie Mac Form 465 March 2008

Copyright 2005 Forms in Word (www.formsinword com). For individus! use only.

Page 1 of 6
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{Fannie Mas Form 1073 March 2005
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Borrower: Hank Mack / Macy Mack File No.
Property Address: 5000 Henrietta Place Case No.
City: Oxnard State: CA Zip: 53033
Lender: S & E Financial DBA First Mtg

FRONT VIEW OF
SUBJECT PROPERTY

REAR VIEW OF
SUBJECT PROPERTY

STREET SCENE

16 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Dining room

Kitchen ( No appliances )

Family room

17 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Bedroom

Bedroom

18 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Bathroom

Bathroom

19 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Verification of Deposit:

Verification of Employment:

Credit Report:

20 © 2014 Essent Guaranty, Inc. All Rights Reserved.
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Exercise 4 — Review and Describe the Problem

Uniform Residential Loan Application

This application is designed to be completed by the applicands) with the Lender's assistance. Applicants should complete this form as “"Borrower” or “Co-Borrower.™ as applicable. Co-Borrower
information rr.'.lDim be provided (and the appropriate box checked) when|_Jthe income or assets of a person other than the Borrower (including the Borrower's spouse) will be use a basis for loan
¢

quatification or| Jihe income or assets of the Borrower's spouse or other person who bas community property rights pursuant to state law will not be used as @ basis for loan qualification, bat his or her
liabilitics mu considered because the spouse or other person has community property rights pursuant to applicable law and Borrower resides in @ community propenty state, the security property is
located in a community property state, or the Barrower is relying on other property located in a community property state as a basis for repayment of the loan,

I this is an application for joint credit, Borrower and Co-Borrower each agree that we intend to apply for joint credit (sign below)

Borrower Co-Borrower

L TYPE OF MORTGAGE AND TERMS OF LOAN
0 Other (explain):

Lender Cose Number

Mortgage Ova O Conventional Agency Case Number

Applicd for: OFHA O USDA/Rural

Housing Service
Amount Interest Rate No. of Months Amortization Type: M Fixed Rate 0 Other (explain):
5 161,500.00 7.375% 360 O GPM O ARM (iype:

IL PROPERTY INFORMATION AND PURPOSE OF LOAN

Subject Property Address (street, city, state & ZIP) No. of Units

404 Collins Road, Houston, TX 77097 1
Legal Description of Subject Property (attach description if necessary) Year Built
1973
Purpose of Loan & Purchase O Construction O Other {explain} Property will be:
O Refinance O Construction-Permanent [ Primary Residence O Secondary Residence O Investment
Complete this line if construction or construction-permanent loan.
Year Lot Original Cost Amount Existing Liens () Present Value of Lot (b) Cost of Improvements Total (2 = b)
Acquired
3 3 $ S $ 0.00
Complete this line if this is a refinance loan,
Year Original Cost Amount Existing Liens Purpose of Refinance cribe Improvements O made 0 1o be made
Acquired ank Savings Account
S s Cost: §
Title will be held in what Name(s) Manner in which Title will be held Estate will be held in:
Michael Homebuyer Single = Fee Simple
n ] hodd (show

\uuu; of Down Payment, Settlement Charges, and/or Subordinate Financing (explain) expiratian date)
51 Bank Savings Acount

Borrower 1. ROWER INFORMATION Co-Borrower
Borrower's Name (inchxle Jr. or S if applicable) Co-Borrower's Nume (mclude Jr. or Sr. if appl
Michael Homebuyer
Saocinl Security Number Home Phone DOB (mm/dd/yyyy) Yrs, School Socinl Security Number Home Phone DOB (mm/dd/yyyy) Yrs, School
(incl. area code) (incl. arca code)

999-67-6780
O Marricd B Unmarried (include Dependents (not listed by Co-Borrower) O Married O Unmarried (include Dependents (not listed by Borrower)
O Separated single, divorced, widowed) O Separated  single, divorced, widowed)

"o 0 ages no, ages

Present Address (strect, city, state, ZIP, 0 Own BRent 2 No. Yrs Present Address (street, city, state, ZIP) O Own O Rent No. Yrs
7809 Heather Ridge, Houston, TX 77097
Mailing Address, if different from Present Address Mailing Address, if different from Present Address

If residing ar present address for less than two years, complete the following:

Former Address (strect, city, state, ZIP) 0 Own O Rent No, Yrs. Former Address (strect, city, state, ZIP) 0 Own 0O Rent No. Yrs
Borrower IV. EMPLOYMENT INFORMATION Co-Borrower
Name & Address of Employer D Self Employed | Yes. on this job 4 yrs 3 me| Name & Address of Employer O Self Employed | Yes. on this job
St. Matthews Lutheran School -
621 Matthew Road Yrs. employed in this Yrs, employed in this
line of work/profession line of work/profission

Houston, TX 77097
10
PositionTitle/ Type of Business Business Phone (incl, area code) Position/Title/Type of Business Business Phone (incl. area code)
Music Program Dir
If emplayed in current position for less than two years or if currently employed in more than one position, complete the following:
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IV. EMPLOYMENT INFORMATION (contd)

Name & Address of Employer

O Self Employed | Dates (from - t0)

Name & Address of Employer

Moanthly Income

S

0O Self Employed

Dates (from - o)

Monthly Income

S

Position/Title/ Type of Business

Business Phone
(incl. arca code)

Position/Title Type of Business

Business Phone

{incl. arca code)

Name & Address of Employer

DO Self Employed | Dates (from - 10)

Name & Address of Employer

Monthly Income

S

0O Self Employed

Dates (from - t0)

Monthly Income

S

Position/Title/ Type of Business

Business Phone

Posation/ Title Type of Business

Business Phone

(incl. area code) (incl. arca code)

V. MONTHLY INCOME AND COMBINED HOUSING EXPENSE INFORMATION

Gross Combined Monthly
Monthly Income Borrower Co-Borrower Total Housing Expense Present Proposed
Base Empl. Income® $ 6.976.89 s 3 6,976.89 Rent S 1,200.00
Overtime 0.00 First Mortgage (P&1) $ 99255
Bonuses 0.00 Other Fuancing (P&I)
Commissions 0.00 Hazard Insurance
Dividends/Interest 0.00 Real Estate Taxes 24171
Net Rental Income 0.00 Mortgage Insurance 110.50
Homeowner Assn, Dues 265.00
0.00
Other:
$6,976.89 s 0.00 5 6,976.89 Total s 1,200.00 s 1,609.76
. Self Employed Borrower(s) may be required to provide additional documentation such as tax returns and financial statements,
Describe Other Income Notice:  Alimony, child support, or separate maintenance income need not be revealed
if the Barrower (B) or Co-Borrower (C) does not choose to have it considered
for repaying this loan.
BC Monthly Amount

S

S AND LIABILITIE
be completed jountly by both marmed and unmarried Co-Borrowers if their assets and labilitses are sufficiently jomed so that the Statement
ningfully and fairly presented on a combined basis; otherwise. separate Statements and Schedules are required. If the Co-Borrower section was completed about a non-applicant spouse or other
person, this Statement and supporting schedules must be completed about that spouse or other person also

Completed O Jointly O Nat Jointly

ASSETS Cash or Liabilities and Pledged Assets, List the creditoe's name, address, and account number for all outstanding debrs, including
Market Value automobile loans, revolving charge accounts, real estate loans, alimony, child support, stock pledges. ete. Use
Description continuation sheet, if necessary, Indicate by (*) those liabilitics, which will be satisfied upon sale of real estate owned or
Cash deposit toward B upon refinancing of the subject property.
purchase held by: 5,000.00 ”
LIABILITIES Monthly Payment & Unpaid Balance
List checking and savings accounty below Months Left to Pay
Name and address of Bank, S&L, or Credit Union Name and address of Company 3 Payment/Months s
1st Bank - Checking
Homeplace Bank 812 25,288,00
Acet. no, $1,403.89 Acet. no.
Name and address of Bank, S&L, or Credit Union Name and address of Company S Payment/Months s
1st Bank - Savings PNMC
60 2,179.00
Acet, no. 5
ke | 12,047.04 Acct, no.
Name and address of Bank, S&L, or Credit Union Name and address of Company S Payment/Months S
HB Visa
149 4,985.00
Acet. no. b Acct. no.
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VI AS S AND LIABILITIES (con

Name and address of Bank, S&L, or Credit Union Name and address of Company S Payment/Months s
Acct. no. s Acet, 10,
Stocks & Bond .'.'"7""")' e s Name and address of Company S Payment'Months s
number & description) )

Acct, no,
Life insurance net cash value s Name and address of Company S Payment/Months )
Face amount: §
Subtotal Liquid Assets § 18,450.93
Real estate owned (enter market value | S
from schedule of real estate owned)
Vested interest in retirement fund 5
Net worth of business(es) owned 5
(attach financial statement) Acet. 00,
Automobiles owned (make s Alimony/Child Support/Scparate S
and year) Maintenance Payments Owed 1o

Mercedes Benz 45,000.00

Other Assets {itemize) s Job-Related Expense (child care, union ducs, cte.) s

Total Monthly Payments S 1.021.00

Total Assetsa. | S Net Worth s Total Liabilities b, | §
63,450.93 " > 30,998.93 32,452.00

(& minus b)
Schedule of Real Estate Owned (1f additional properties are owned, use continuation sheet.)
Property Address (enter S if sold, PS if pending sale or R smgase . Amount - [nsurance,
ifrental being held for income) Type of Present Gross Morgage Mainteoance. Net f(mlal

v Property Market Value & Liens Rental [ncome Payments Taxes & Misc. Incame
iens
s b3 s S S N
0.00 0.00 0.00 0.00 0.00
Totals S S S S s S
List any additional names under which credit has previously been received and indicate appropriste creditor name(s) and sccount number(s):
Altemate Name Creditor Name Account Number
VIL DETAILS OF TRANSACTION VIHI. DECLARATIONS
a Purchase price If you answer “Yes" to any questions a through i, Borrower Co-Borrower
please use ion sheet for exy i E m .
Yes No Yes No

Alterations, improvements, repairs

Land (if acquired scparately)

Refinance (incl. debts 1o be paid off)

Estimated prepard items

Estimated closing costs

PMI, MIP, Funding Fee

Discount {if Borrower will pay)

Total costs (add items a through h)

a. Are there any outstanding judg

enls against you?

b. Have you been declared bankrupt within the past 7 years?

. Have you had property foreclosed upon or given title
or deed in lieu thereof in the last 7 years?

e

Are you a party to a lawsuit?

oo0oo
OoOooo

Have you directly or indirectly been obligated on any
loan which resulted in foreclosure, transfer of title
in liew of foreclosure, or ju

ment”?

(This would include such loans as home mortgage loans, SBA loans, home
improvement loans, educational loans, manufactured (mobile) home loans, any
i tion, bond, or Joan guarantee. If “Yes" provide
wluding date, name, and address of Lender, FHA or VA case number,
if any, and reasons for the action.)

O o0

(.

ooono
ooono
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VIL DETAILS OF TRANSAC VHL DECLARATION
3 ol Co-B .
If you answer “Yes™ to any question a through i, please use Brrovwer CoBorrwer
i fon sheet for 1 { Yes No Yes No
j Subordinate financing
. Are you presently delinquent or in default on any Federal
debt or any other loan, mongage, financial obligation, bond, D
k. Borrower's closing costs pasd by or loan guarantec?
Seller 5,100.00
g Are you obligated o pay alimony, child support, or D E
separate maintenance?
b, Is any pant of the down payment borrowed? D E
| Other Credits (explain)
5,000.00 i Are you a co-maoker or endorser on a note? D E
Cash Deposit on Sales Contract
m. Loan amount (exclude PMI MIP,
Funding Fee financed) 161.500.00
). Are youa US. citizen? D
n PMI, MIP, Funding Fee financed k. Are you n permanent resident alien? E
o Loan amount L Do you intend to occupy the property as your primary D
(add m & n) 161,500.00 residence?
If Yes," complete question m below
P Cash from'to Borrower m.  Have you had an ownership interest in o property in the last
(subtract j, k. | & o from i) three years? E D
5,942.68 (1) What type of property did you own—principal residence
(PR), second home (SH), or investment property (IP)?
(2) How did you hold titke to the home— by yourself (S),
jointly with your spouse (SP). or jointly with another person (0)?

IX. ACKNOWLEDGEMENT AND AGREEMENT

Each of the undersigned specifically repeesents 1o Lender and 1o Lender's actual or potentaal a;

V. PIOCESSOrS, ALLOMEYs, INSUrers, service:

, Suceessors and assigns and agrees and scknowledges

that: (1) the information provided in this application is true and correct as of the date set forth opposite my signature and that any intentional or negligent missepeesentation of this information contained in
this application may result in civil liability, including monctary damages, to any person who may suffer any loss duc to reliance upon any missepeesentation that 1 have made on this application, and/or in
criminal penaltics including, but not limited to, fine or imprisonment or both under the provisions of Title 18, United States Code, Sec. 1001, et seq.; (2) the loan requested pursuant to this application (the
"Loan"} will be secured by a mortgage or deed of trust on the property described in this application; (3) the property will not be used for any illegal or prohibited purpose or use; (4) all statements made in
this application are made for the purpese of obtaming a residential mortgage loan; (5) the property will be occupied as indicated i this application: (6) the Lender, s servicers, successors or assigns may
retain the ongmal and/or an electronic record of this application, whether or not the Loan is approved. (7) the Lender and 11s agents, brokers, insurers, servicers, successors, and assigns may continuously
rely on the information contained in the application. and T am obligated to amend and/or supplement the information provided in this lication if any of the material facts that | have represented herein
should change prior to closing of the Loan; (8) in the event that my payments on the Loan become delinquent, the Lendeer, its servicers, successors or assigns may, in ad dition to any other rights and
remedies that it may have relating to such delinguency, report my name and account information to one or more consumer reporting agenc!
account may be tra nsferred with such notice as may be required by law: (10) neither Lender nor its agents, brokers, insurers, servicers, s
express or implied, to me regarding the property or the condition or value of the property: and (11) my transmission of this application as an '
those terms are defined in applicable federal and'or state laws (excluding audio and video recordings), or my facsimile
effective, enforceable and valid as if a paper version of this application were delivered containing my original written signature.

(9) ownership of the Loan and‘or administration of the Loan
sors or assigns has made any representation or warranty,
lectronic record” contaming my *electronic signature,
of this application ¢ g a facsimile of my signature, shall be as

3

Acknowledgernent. Each of the undersigned hereby acknowledges that any owner of the Loan, its servicers, successors and assigns, may venfy or revenly any information contamned in this application or_
obtain any information or data relating to the Loan, for sny legitimate business purpose through any source, including a source named in this application or a consumer reporting agency.

13/28/201

X. INFORMATION FOR GOVERNMENT MONITORING PURPOSES
The following information is requested by the Federml Government for certain types of loans related to a dwelling in order to monitor the lender’s compliance with equal credit opportunity, fair housing
and home morgage disclosure laws . You are no ¢ required to fumish this in formation, but are en couraged to do o, The law p rovides that a le nder may not discominate cither on the basis of this

Date

Michdel Homebuyer

mlormation, or on whether you choose to furnish it. Iy ou furnish the information, please provide both ethnscity and race. Fo r race, you may check more than one designation. 1f you do not furmsh
ethnicty, race, or sex, under Federal regulations, this lender is required 10 note the information on the basis of visual observation and surmame if you have made this application in person. If you do not
wish to furnssh the information. please check the box below. (L

der must review the above matersal to assure that the disclosures satisfy all requirements to which the leander is subject under applicable

state law for the particular type of loan applied for.)

BORROWER | |1 do not wish to furnish this information CO-BORROWER | ] 1 do not wish 1o fumish this information

Ethnicity: I llh.\]mn\- or Latino I | Not Hispanic or Lating rllhspunic or Latino D Not Hispanic or Latino

Race: [ Amerscan Indian or [asian  []8tack or Afiican American Race: [Jamerican indianor -~ [ JAsian [ Black or Afiican American
Alaska Native Alaska Native

D\ali\c Hawaiion or D\\'huc Native Hawaiian or D\\'hllc
Other Pacific Islander Other Pacific Islander
ex I l I !Mnlc Sex: I I | I Male
To he Completed by Loan Originater:

Ihis information was provided:
In a face-to-face interview
In a telephone mterview
By the applicant and submitted by fax or mail
D By the applicant and subrmitted via e-mail or the Internet

[Loan Onginator’s

X

Date

Loan Originator's Name (print or type) Loan Originator Identifier

JLoan Originator’s Phone Number (including area code)

Loan Origination Company’s Name

[.oan Origination Company Identifier

JLoan Origination Company’s Address
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GUARANTY

CONTINUATION SHEET/RESIDENTIAL LOAN APPLICATIO

Use this continuation sheet if you need more Bormower A y Cose Number:
space to complete the Residential Loan 4R
Application. Mark B for Borrower or C for
Co-Borrower

Co-Borrower: Lender Case Number:

1'We fully understand that it s a Federal crime punishable by fine or impeisontn
of Title 18, United States Code, Section 1001, et seq
Borrower's Signature Dare Co-Borrower's Signature Date

X X

at, or both, o knowingly make any false statements concerning any of the above facts as appheable under the provisions
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| Credit Services i MEL
Price | N/A
Address | Post Office Box 329 / Pebble Beach, CA 93953
Phone | 888-895-5145 / 888-895-5146 (fax)
Support | support@credit.com / www.credit.com
Company | Credit Services Experian v
lm Department | Admin Equifax v
Operator | Joe Smith TransUnion ~/
Report ID | CZG-787878787 Ordered 12/28/2012
FNMA ID | CZG-787878787 Completed
Reference | joesmith Printed
INQUIRY IDENTIFICATION
Applicant
SSN Last Name First Name Middle Suffix
999-67-6780 Homebuyer Michael
Co-Applicant
SSN Last Name First Name Middle Suffix
INQUIRY ADDRESS
Primary Address
Address City State Zip
Houston ™ 77097
FRAUD ALERT
File Type Text
BEQ1 SAFESCAN Your inquiry has gone through our SAFESCAN data base.

Office of Foreign Assets Control (OFAC)

File Status Text
BEQ1 Clear NO MATCH FOUND IN CDC'S OFAC DATABASE.
CREDIT SCORES

Bureau Brand Type Borrower File

690 TU Empirica 98 Borrower, 999-67-6780 BTU1
Bureau Brand Type Borrower File

715 EXP Fair Isaac FICO 2 Borrower, 999-67-6780 BEX1
Bureau Brand Type Borrower File

705 EQF Beacon 5.0 Borrower, 999-67-6780 BEQ1
Bureau Brand Type Borrower File
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Bureau Brand Type Borrower File
Bureau Brand Type Borrower File
CREDIT HISTORY
Tradelines
B EQF EXPTU Reported | Opened | Last Active | Reviewed [ Balance Payment Past Due 30-59 60-89 90+
10/2012 | 8/2011 9/2011 2 mos $812 $0 0 0 0
File High Credit | Credit Limit
Home Place Bank BEX1 CEX2 BEQ1 Secured $25,288 $25,288
783300623950250 SEQZBIULCI02
PymtGrid CCCCCCCCCCeex Terms 37
Contact

Status CURRENT ACCOUNT

B EQF EXPTU Reported | Opened | Last Active | Reviewed [ Balance Payment Past Due 30-59 60-89 90+
10/2012 | 6/2011 10/2012 16 mos $60 $0 0 0 0
File Revolving High Credit | Credit Limit

PN MC BTU1 CEX2 BEQ1L CRC $2,179 $3543 $

78601100591552 o perane
PymtGrid CCCCCCcceccccceccccccccce Terms REV
Contact

Status CURRENT

B TU Reported | Opened | Last Active | Reviewed | Balance Payment Past Due 30-59 60-89 90+
10/2012 2/2006 10/2012 6 mos $149 S0 0 0 0
File Revolving High Credit | Credit Limit

HB VISA BTU1 CEX2 BEQ1 CRC $4,985 $ 5500 $ 6000

787021270101 CEQZ e
PymtGrid CCCCCX Terms REV
Contact

Status CURRENT; Canceled By Credit Grantor

I-B EQF EXP TU Reported | Opened | Last Active | Reviewed | Balance Payment Past Due 30-59 60-89 90+
10/2012 | 6/2011 10/2012 | 16 mos $ $0 0 0 0
File Undesignated High Credit | Credit Limit

Mercedes Benz BTU1 BEQ1 BEX1 $24,870 $33,001 S0

7896202338
PymtGrid CCCCcccceccccceccccccccce Terms 66
Contact

Status CURRENT
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I-B EQF EXP TU Reported | Opened Last Active | Reviewed | Balance Payment Past Due 30-59 60-89 90+
12/2012 | 9/2012 9/2012 1 $463 $0 0 0 V]
File Undesignated High Credit | Credit Limit
Home Place Bank SECURED $14,460 | $14,460 $0
78448911911511
PymtGrid CCCCCCCCCceccccccccccecce Terms 37
Contact CURRENT
Status CURRENT
INQUIRIES
Date Name Subscriber Code Reported On ECOA
10/25/2012 Homeplace Bank 7419063 TUC-A1 |
10/14/2012 GMAC 113290 EXP-A1
11/14/2012 FMC 4447804348 EQX-Al
11/12/2012 Carmax Q 6274835 TUC-A1 Participant
9/12/2012 ABC Bank 1132980 EXP-A1
9/12/2012 HNC Q 6274835 TUC-A1 Participant
8/10/2012 Homeplace Bank 4447804346 EQX-A1
8/9/2012 Homeplace Bank 1320410 EXP-A1
7/29/2012 Homeplace Bank 1942924 EXP-C1
ADDRESSES
Address City State Zip Reported Updated File
7809 Heather Ridge Houston X 77097 BTU1
EMPLOYMENT
Employer Title State Date | End Date File
St. Matthews School Music Director 9/20/08 BEX1
END OF REPORT
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| Credit Services s L o T
Price | N/A
Address | Post Office Box 329 / Pebble Beach, CA 93953
Phone | 888-895-5145 / 888-895-5146 (fax)
Support | support@credit.com / www.credit.com
Company | Credit Services Experian v
lm Department | Admin Equifax v
Operator | Joe Smith TransUnion v
Report ID | CZG-787878787 Ordered 12/28/2012
FNMAID | CZG-787878787 Completed
Reference | joesmith Printed
INQUIRY IDENTIFICATION
Applicant
SSN Last Name First Name Middle Suffix
999-67-6780 Homebuyer Michael
Co-Applicant
SSN Last Name First Name Middle Suffix
Completed 12/31/2012
Supplemental Report
Creditor Date Date Credit Balance Past Due Historical | Present Status | EEOA
Reported | Opened Terms Amount Status
Last
Activity
Date
Mercedes 06/2011 $33091 0 0 000 12 | ASAGREED
Benz 11/2012 Auto XF/TU/EF
7896202338
History:
00000000000
Paid on
11/2012
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Exercise 5 — Review and Describe the Problem

111. BORROWER INFO!

Co-Borrower

Borrower’s Name (include Jr. or Sr. if applicable) Co-Borrower’s Name (include Jr. or Sr. if applicable)
PHILLIP PARIS MARY PARIS
Sodal Security Number Home Phone DOB (mm/ddfyyyy) Yrs. School Sodal Security Number Home Phone DOB (mm/ddiyyyy) Yrs School
(incl. area code) (incl. area code)
-22- -33-44
111-22-3333 888-817-0000 21778 222-33-4444 888-817-0000 117178
B Married O Unmarried (include D (not listed by Co-B ) I8 Married O Unmarried (include Dependents (not listed by Dorrower)
O Separated single, divorced, widowed) O sepurated  single, divorced, widowed) 0
no. ages no. ages
Present Address (street, city, state, ZIP) 0 own B Rent 3 No. Yrs. Present Address (street, city, state, ZIP) O own BERent 3 No. Yrs.
28 PROVIDENT STREET, NEWARK, NJ 07105 28 PROVIDENT STREET, NEWARK, NJ 07105
Mailing Address, if different from Present Address Mailing Address, if different from Present Address

If residing at present address for less than hve years, complete the following:

Former Address (streel, cily, stale, ZIP) O oOwn O Rent

Borrower

No. Yrs. Former Address (streel, cily, state, Z1P) O Own ORent No. Yrs,

1IV. EMPLOYMENT INFORMATION Co-Borrower

Nume & Address of Employer O sdf Employed

Yrs. on thisjob 7

Name & Address of Employer O Self Employed | Yrs. on this job 11

PERFECT CUSTOM BUILDING & CONTRACTING
1 HARDING AVENUE
UNIONGROVE, NJ 07063

Yrs. employedin this
line of work/profession

PERFECT DAY NURSERY
70 BROADSTREET
NEW, NJ 07104

Yrs. employed in Lhis
line of work/profession

11

7

Position/Title/ Type of Business

MACHINE OPERATOR

Business Phone (incl. area code)

878-777-6666

Business Phone (incl. area code)

888-111-2222

Postion/Title/Type of Business

TEACHER

If employed in current position for less than two years or if currently employed in more than one position, complete the following:

Borrower IV. EMPLOYMENT INFORMATION (cont’d) Co-Borrower
Nume & Address of Employer O Self Employed | Dates (from —to) Nume & Address of Employer O Self Employed | Dates (from — to)
Monthly Income Monthly Income
$ $
Position/Title/Type of Business Business Phone Position/Title/Type of Business Business Phone
(incl. arca code) (incl. arca code)
Name & Address of Employer O self Employed | Dates (from —to) Name & Address of Employer O self Employed | Dates (from — to)
Monthly ITncome Monthly Tncome
3 3
Position/Title/Type of Business Dusiness Phone Position/Title/Type of Dusiness Business Phone

(incl, area code)

(incl. area code)
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|| Credit Services Preview | Page 1/.3
Price | N/A
Address | Post Office Box 329 / Pebble Beach, CA 93953
Phone | 888-895-5145 / 888-895-5146 (fax)
Support | support@credit.com / www.credit.com
Company | Old Republic Experian v
!% Department | Admin Equifax v
Operator | Joe Smith TransUnion v
Report ID | CZG-787878787 Ordered 12/28/2012
FNMAID | CZG-787878787 Completed 12/28/2012
Reference | joesmith Printed
INQUIRY IDENTIFICATION
Applicant
SSN Last Name First Name Middle Suffix
111-22-3333 PARIS PHILLIP
Co-Applicant
SSN Last Name First Name Middle Suffix
222-33-4444 PARIS MARY
INQUIRY ADDRESS
Primary Address
Address City State 2ip
28 PROVIDENT STREET NEWARK | NJ 07105
FRAUD ALERT
File Type Text
BEQ1 SAFESCAN Your inquiry has gone through our SAFESCAN data base.

Office of Foreign Assets Control (OFAC)

File Status Text
BEQ1 Clear NO MATCH FOUND IN CDC’S OFAC DATABASE.
CEQ2 Clear NO MATCH FOUND IN CDC’S OFAC DATABASE.
CREDIT SCORES
Bureau Brand Type Borrower File
690 TU Empirica 98 Borrower, 111-22-3333 BTU1
Bureau Brand Type Borrower File
715 EXP Fair Isaac FICO 2 Borrower, 111-22-3333 BEX1
Bureou Brand Type Borrower File
705 EQF Beacon 5.0 Borrower, 111-22-3333 BEQ1
Bureau Brand Type Borrower File
771 TU Empirica 98 Coborrower, 111-22-3333 cTu2

31 © 2014 Essent Guaranty, Inc. All Rights Reserved.



joella.vanderdoes
Typewritten Text

joella.vanderdoes
Typewritten Text

joella.vanderdoes
Typewritten Text

joella.vanderdoes
Typewritten Text


Mortgage Fraud

ESSENT | essentials Participant Manual for Onsite Sessions
Bureau Brand Type Borrower File
782 EXP Fair Isaac FICO 2 Coborrower, 222-33-4444 CEX2
Bureau Brand Type Borrower File
761 EQF Beacon 5.0 Coborrower, 222-33-4444 CEQ2

CREDIT HISTORY

Tradelines

J-B EQF EXPTU Reported | Opened | Last Active | Reviewed | Balance Payment Past Due 30-59 60-83 90+
11/2012 2/1995 11/2012 48 mos $60 S0 0 0 0
File Revolving High Credit | Credit Limit

PN MC BTUL CEX2 8EQL CRC $2,179 $3543 $1000

78601100591552 CeqQR BEXLICTO2
PymtGrid CCCCCCCCCCCCceeececceecce Terms REV
Contact
Status CURRENT

B TU Reported | Opened | Last Active | Reviewed | Balance Payment Past Due 30-58 60-89 S0+
11/2012 3/2006 11/2012 6 mos $149 S0 0 0 0
File Revolving High Credit | Credit Limit

HB VISA 8TUL CEX2 BEQL CRC $4,985 $5500 $6000

787021270101 CE02 BEMICTO2
PymtGrid CCCCEX Terms REV
Contact
Status CURRENT; Canceled By Credit Grantor

I-B EQFEXP TU Reported | Opened | Last Active | Reviewed | Balance Payment Past Due 30-59 60-89 S0+
11/2012 | 10/2008 12/2012 48 mos $428 S0 0 0 0
File Undesignated High Credit | Credit Limit

Home Place Loan 8TUL 3EQL 3EX1 $45,800 S0 S0

7896202338
PymtGrid CCCCCCCCCCeeceeececceecce
Contact
Status CURRENT

I-B EQF EXP TU Reported | Opened | Last Active | Reviewed | Balance | Payment Past Due 30-59 60-89 90+
11/2012 | 5/2010 11/2012 24 mos $595 S0 0 0 0
File Undesignated High Credit | Credit Limit

GMAC Leasing SECURED $4,550 S0 $0

78448911911511
PymtGrid CCCCCCCCCCCCCeeececceecce Terms
Contact CURRENT
Status CURRENT
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PUBLIC RECORDS
No Public Records were found.

Mortgage Fraud

Participant Manual for Onsite Sessions

ADDRESSES
Address City State Zip Reported Updated File
28 Provident Street Newark NJ 07105 BTU1
EMPLOYMENT
Employer ADDRESS Title State End Date File
Date
SELF EMPLOYED 28 PROVIDENT STREET, BXP1
NEWARK, NJ 07105
SELF BXP1
FRANK PARIS SOUTH, NJ BTU1
FADE 7 RESEARCH DRIVER BTU1
/ CEQ2
Perfect Day Nursery CEQ2

END OF REPORT
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& ESSENT

ESSENT GUARANTY. INC

&1 FannieMae
Request for Verification of Employment

Privacy Aet Notsse: This isformation i io be ussd b thi apeecy colectng i o 85 akeghess i SR imieng whethis you ey is & e usder iy program. H wil
1ot be discloasd putida th dgiscy E42Epl B QU B5d [ATIMSS by B, You oo nat heve m provids This isformariion. bet F you 80 101 y0ur spRlalian ol Epicwsl 46 @ peospec-
Svir SOSIGEQeT o DO may Ba debrped of reecied. The information mgquaried i ths form o aotorined by Tie 3, UEC, Crapser 37 0 VAL by 12 LISC. Saction 1707 a1, sy IF
HUID PR by & USC, Saction 14530 (il HUDSCPDI: oed Tite 42 USC, MT) e s8q.. of 7 USC. 1821 a1 soa ¥ LISDUAFFmiHAL

imspuptions:  Lender — Compieie e 1 @oogh T Hies appbcant conplete inem & Fofmnd dinsctly o smpioger samesd in mm 1
Employar — Fisass compiem sither Far || of Fort 1 os apgdcabls, Complstn Part i and metem dinectly 5 lnde nared in item 2
Tha Farm is 1o be irenemitted descsly in the lender and @ not bo be Gessmited eough the applicant or sy ther pary,

Part | = Reguest

1. To IMarra and addiess of empkoger 2. From iMName and address of lender]

FERFECT CUSTOM BUILDING & CONTRACTING AMERICA LENDING

1 HARDING AVENLUE 1800 MORRIS AVENUE

UNIONGROVE, NJ OT053 LUMIONGROVE, B 07053
| certify that this verificanon has bean sent drectly to the emolower and has not pessed thmugh the hands of the spplicent or any atfee Memsted ety
3. Signanure of Lendes 4, Titie & Datn | B Lardar's Mol

OAM PROCESSOR | opscns)
LoAN AEGIWTOS2KS3

| have appled for & mortgege loan and stated thet | 8m now o waes lormarly employed by you, My signatam balow authanins varilication of this isloemanion.
7. hame and Address of Appicant include smpknees or Badge nurmker) B. Signatura ol Applcant

FHILLIF PARIS

28 PROVIDENT STREET. NEWARK, NJ 07108 SEE ATTACHED BORROWER

Part Il — Verification of Present Employmant

8. Applicant’s Dase of Emplaymant 10, Presant Pasition 1. Probability of Contiresd Employment
00 /2005 MACHINE OFPERATOR G000
124, Curant Gross Bass Pay (Entar Amourt snd Check Paricd| 13. Far Miitary Persones! Only 14, It Qvertima or Boews & Applicabl,
= Annual Henatly Pay Grada Is Ies Continuance Ly ?
Manvhiy Dahar (Sawcilyl Tpa Monshly Amoun Crenrtime U Yes - Mo
" T3.081.29 " Honus i1¥es i< No
128, Groas Eamings Buwe Pay ' 15, If paid hourly - ewerage hours par
Type Yaar To Dale | Paal Yaar Fas1 ear Fatans ] ] weak 4
Thra Fight ar M. Dare of apoicant's ret pay norsase
T1.558.4T7 Ga.T18.17 &3,120.40
s Piry ] ] 8 Hazard ] Arameia
Cloahing ]
Dveitirs 3 8 ¥ |17, Projecied amount of next pay inCrease
duarss § |
3%
Commissers | ¥ ] B Pro Pay § | 18, Dase of applcani's st pay NCroass
{versaas or
Banus ] § B Combat § 8. Amount of st pay increass
Varable Housing
Totad 4 7156847 ¢ B8, 71847 § 5312040 Alaance 5
0. Ramarks I erploves was off work for sy length ol time, ploass indcaie time period snd reasond
Part Il — Verification of Previous Employment
i 21. Dati Hiveed 3. Salary '"Wigh at Tafmisaton Par |Yeark (Moeah) (Weak)
22. Dutie Tamisaed B Crewima c Bonus
22, Auason fof Lasving 5. Posinon Hakd

Part IV — Authorized Signature - Federal statutes provide severs pensities for any freud, intentionsl misrepresentstion, or criming conrvancs

aor conspiracy purposed to nfluence the issuance of any guaranty or msurance by the VA Secetary, the W.5.DUA., FmHA/FHA Commissionsr, or
the HUD!CPD Assistart Sscmiary.
H.?Hm 7. Tiis OPlsata £rine of el 2. Dese
VP,
1212812012
2. Primt or tvoe name skiored in Ieem 26 3. Phora Bio.
900-983-1021

Fannse Mae
Fonm 1006 July 86
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Appendix
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Potential Red Flags

Loan Application Red Flags

\' Down payment other than cash (rent credit, sale of personal property, repayment of
loan, gift, etc.)

\' Non-purchasing spouse

\' Borrower buying investment property, but does not own current residence

\' New home is not large enough for proposed occupants

\' Post office box is the only address listed for employer (especially on the handwritten
application)

v

Significant or unrealistic commute distance from subject property to employment (on
owner-occupied transactions)

\' Number of years on the job/in that profession inconsistent with borrower’s age
\' Borrower’s level of education is inconsistent with employment

\' Borrower’s office phone number is the same as home number (borrower is possibly
self-employed)

\' Assets inconsistent compared to liabilities (for example, significant assets, yet no
credit or minimal credit)

\' Buyer is downgrading to smaller or less expensive home

\' Incomplete handwritten application

\' Borrower income inconsistent with type of employment

\' Non-transient job with company phone number identified as a cell phone
\' Incomplete Schedule of Real Estate Owned - undisclosed debt

|4

Significant or contradictory changes in debt, employment, income or assets from the
initial to the final application

\' Borrower is purchasing property from landlord or employer

\' Last name of loan officer is the same as borrower
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Credit Report Red Flags

\' All credit reports and/or supplements are not included in the file
\' Personal data not consistent with handwritten application

\' Social security number is invalid or differs from loan application
\' Variance in residence data from other file documentation

\' Variance in employment data from other file documentation

\' No credit (possible use of alias or different social security number)

\' All accounts paid in full recently (possibly a new, undisclosed consolidation loan)

\' Refinance of recently originated loan (current lender may have accelerated for
misrepresentation)

\' Length of time on credit bureau file inconsistent with buyer’s age

\' Also Known As (AKA) or Doing Business As (DBA) indicated

\' Recent inquiries from other mortgage lenders

\' Handwritten application lists debts in the same order as credit report

\' Indebtedness disclosed on the mortgage application varies from that reflected on the
credit report

\' Infile credit report on closing date shows additional debt
\' Credit report is from a different lender

\' Hawk alerts
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Verification of Employment (VOE) Red Flags

\' Appearance that the VOE may have been hand-carried (i.e., folded, not creased) -
this issue now seems to be ONLY having a written VOE and nothing else seems to
be a flag since it is rare, seeing VOE not completed correctly (no address)

\' Name of employer incorporates some form of borrower’s name (for example,
borrower is John Doe and employer is J.D. Enterprises)

\' Employer uses mail drop or post office box address

\' Income is out of line with the type of employment

\' Commission-type position with “base” salary only (and vice versa)
\' Round dollar amounts in (i.e., year-to-date or prior year’s earnings)
\' “Squeezed-in” numbers

\' lllegible signature with no further identification

\' Co-borrower’s maiden name is the same as the signature of employer (self-
employed)

\' Person verifying employment appears to be related to the borrower

\' Credit explanation indicates that borrower was late due to illness/layoff, but income
on VOE is not lower during that time period

\' Business entity is not in good standing or not registered with the appropriate
regulatory agencies

\' Handwritten paystubs or W-2 forms

\' Person verifying income is not in a proper position to sign the VOE ex. “phone
representative” — follow guidelines for obtaining verbal VOEs — independent
verification ...not “I will have my employer call you” or using the phone number on
the application
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Paystub Red Flags

\' Form is handwritten

\' Not computer-generated from large employer
\' Check numbers do not increase chronologically
\' Round dollar amounts

\' Amounts withheld for Social Security, Medicare and other government programs are
inconsistent with the level required (note: for 2011 SS withholding will be 4.2%
instead of 6.2%)

\' Debts reflected as deduction from pay (credit union loans, etc.) not disclosed on
application

\' Year-to-date totals do not total accurately from paycheck to paycheck

\' Type/fonts are inconsistent

Form W-2/1099 Red Flags

\' Form is handwritten

\' Not computer-generated from large employer

\' W-2 is typed, but paystubs are computer-generated
\' Different type/font within the form

\' Employer identification number is formatted other than XX-XXXXXXX (two digits,
hyphen, seven digits) and/or other than numeric (could be invalid)

\' Employer and employee names or addresses are inaccurate
\' Round dollar amounts

\' Income reflected on W-2 statements is different than income reported on mortgage
application, VOE and tax returns

\' FICA and Medicare wages/taxes and local taxes, where applicable, exceed
ceilings/set percentages

\' Copy submitted is not “Employee’s Copy” (Copy C) — keep in mind borrower may
have filed electronically

\' Withholdings are inconsistent with paystub
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Tax Returns (Form 1040)

\' Address and/or profession does not agree with other information submitted on the
mortgage application

\' Type of handwriting varies within return

\' Evidence of “white-out” or other alterations

\' Unemployment compensation reported, but no gap in employment is disclosed

\' No estimated tax payments by self-employed borrower (Schedule SE required); or
self-employment tax claimed, but self-employment not disclosed

Schedule A (Itemized Deductions)

\' Real estate taxes and/or mortgage interest is paid but no property is owned (or vice
versa)

\' Tax preparation fee is deducted, yet prior year’s return is prepared by borrower

\' Few or no deductions for a high-income borrower
Schedule B (Interest and Dividend Income

\' Borrower with substantial cash in the bank shows little or no related interest income
\' No dividends are earned on stocks owned

\' Amount or source of income does not agree with the information submitted on the
mortgage application
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Schedule C (Profit/Loss from Business Owned)

\' Business code is inconsistent with type of business

\' Gross income does not agree with total income on Form 1099s

\' No “cost of goods sold” on retail or similar type of business

\' Borrower takes a depreciation deduction for real estate not disclosed (or vice versa)

\' Borrower shows interest expense but no related loan (possibly business loans with
personal liability)

\' No deductions for taxes and licenses

\' Wages are paid, but no tax expense is claimed
v
v

Wages are paid, but there is no employer identification number
Salaries paid are inconsistent with the type of business

\' Business expenses are inconsistent with type of business (for example, truck driver
with no car and truck expense)

\' Income significantly higher than from previous years

Schedule E (Rents and Royalties)

v

Additional properties are listed, but not shown, on the mortgage application
\' Mortgage interest is deducted but no mortgage is disclosed

\' Net income from rents plus depreciation does not equal the cash flow submitted by
borrower

\' Borrower shows partnership income (may be liable as a general partner for
partnership’s debts)
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Verification of Deposit (VOD) — only having this document is sending a red flag
since banks started charging for this...usually borrower will bring in bk
statements

\' Source of funds consists of (unverified) note, equity exchange, sale of residence
\' Evidence that VOD may have been hand-carried

\' Post office box for depository (if not typical for area or company)

\' Round dollar amounts (especially on interest-bearing accounts)

\' New bank account (verify previous account)
v
|4

Significant changes in balance from previous two months to date of verification

Savings account with average two-month balance exactly equal to present balance (no
interest accumulation)

\' Excessive balance in checking account vs. savings account

¢

\' Loan secured by checking or savings account

“Squeezed-in” numbers

\' Bank account not in borrower’s name

\' Bank account or bank statements reflect additional, non-borrowing account holders
\' lllegible signature with no further identification

\' Gift letter that is not backed up by written transfer of funds

\' Bank statements reflect periodic deposits at odds with reported income

\' Bank statements include insufficient funds fees

\' Bank statements reflect periodic withdrawals at odds with debts (undisclosed debt is a big
issue)

\' Bank statements reflect daily balances inconsistent with opening/closing balances
\' Bank statements do not reflect withdrawal of earnest-money deposit

\' Deposit money made in multiple transactions

\' VOD signed by bank officer, or someone who ordinarily would not verify an account
\' Bank statement does not reconcile

\' Bank logo on statement is suspicious
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Bank Checks

\' Numbers, payee or other information appear to be altered Bank and/or account
number is inconsistent with the information on application

\' Low check number (indicates newly opened account)

\' Check is not canceled

\' Dollar amount is not encoded correctly on check

\' Check number does not agree with encoded number

\' Endorsement dates are inconsistent with the date the check was written
\' Check numbers from single account do not increase chronologically

\' Checks reflect additional signers for the account

\' Cashier’s check for funds to close mentions an entity on non-interested party as
“remittee” (possible flip)

Sales Contract

\' Borrower is not shown as purchaser
\' Names are deleted from, or added to, the purchase contract
|4

Seller is a realtor, relative or employer

\' Earnest-money deposit consists of the entire downpayment, or is an odd amount
|4
|4

Sales price is substantially below market value
Second mortgage is indicated
\' No realtor involved

\' Name and address on earnest-money deposit check is different from that of the
buyer

\' Earnest-money deposit checks have inconsistent dates; for example,
o Check #111 dated November 1
o Check #113 dated September 1
o Check #114 dated October 1

\' Multiple contracts exist
\' Earnest-money check is not cashed

\' Sales contract date is after the appraisal date
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Escrow/Closing Instructions

\' “Fill in the blank” escrow instructions

\' Change of sales prices to “fit” the appraisal

\' Odd amounts paid as a deposit/downpayment
\' Downpayment is paid into escrow upon opening
\' Cash is paid outside of escrow to property seller
\' Sale is subject to property seller acquiring title

\' Business entity acting as the property seller is controlled by or related to borrower
\' Buyer is required to use a specific broker/lender

\' Reference to another (double) escrow

\' Unusual credits with no economic substance

\' Demands paid off to undisclosed third parties (potential obligations)

\' Purchase not subject to inspection

\' Right of assignment (who is the actual borrower?)

\' Related parties involved in the transaction

\' Power of attorney used with no explanation (why can’t borrower execute
documents?)

\' Power of attorney is not properly documented/recorded
\' No amendments to escrow
\' Unusual amendments to the original transaction

v

Seller on HUD | different than seller on preliminary title report
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Appraisal

\' Ordered by any party to the transaction other than lender (buyer, property seller,
realtor)

\' Owner’s name does not agree with other information disclosed in the loan file

\' Spaces where requesting information is left blank (borrower, client, occupant, etc.)
\' Appreciation in stable or declining area

\' Most recent sale on subject and comps is missing

\' Date of appraisal is prior to date of sales contract

\' New home is not large enough for proposed occupants

\' High land value in urban areas (consider the area)

\' Comps not verified as recorded (data source MLS, sales office, SREA, CMDC, real
estate agent, etc.)

\' Excessive distance of comps from subject property

\' Excessive adjustments in urban or suburban area where marketing time is under six
months

\' Income approach is not used on tenant-occupied, single-family dwellings
\' Ordered before sales contract written

\' Photos do not match description of property

\' Photos of subject property taken from odd angles

\' Photos reveal items not disclosed in appraisal (for example, commercial property
next door, railroad tracks, another structure on premises, etc.)
|4

“For rent, for sale” sign in photo of subject property on owner-occupant refinance
application

\' Appraiser is located outside of subject property county

\' Weather conditions in photo of property are not appropriate for the date of the
appraisal (i.e., July photo shows snow on the ground for a property in lllinois)

4 Occupant is identified as a tenant on an owner-occupied application
\' Occupants are unknown

\' House number in photo does not match property address
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Preliminary Title Report/Title Search

\' Prepared for/mailed to a party other than the lender

\' Property seller not on the title (double escrow)

\' Property seller-owned property for a short time with cash out on the sale

\' Notice of default is recorded (possible cash-out refinance with a straw buyer)
\' Delinquent property taxes

\' Judgment against borrower is not shown on credit report

\' Modification agreement on existing loan(s)

v

Suspicious transfer

HUD-1/Settlement Statement

\' Names and addresses of property seller and buyer vary from other loan
documentation

\' Date of settlement is delayed without explanation

\' Sales price differs from sales contract

\' Reference is made to undisclosed secondary financing or double escrow

\' Rent prorated on owner-occupied transactions

\' Cash proceeds to buyer in excess of $300

\' Zero amount due to/from buyer

\' HUD-1 or escrow instructions contain unusual credits, disbursements, related
parties, delinquent loans paid off, or multiple mortgages paid off

\' Excessive fees
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Additional Red Flags

\' Type, spacing, and/or font varies within document from a single source

\' Inconsistent borrowers’ names, phone numbers, addresses, Social Security
numbers, or handwriting throughout file

\' More than one mortgage lender is reflected throughout the file

\' Parties to the transaction have more than one role (for example, realtor is landlord,
employer is gift donor)

\' Borrower appears to be related to any other party reflected in the file except the gift
donor (for example, verifier of funds or employment, appraiser, escrow officer, etc.)

\' Borrowers’ signatures differ throughout the loan package
\' Unusually long or unusually short loan processing time (brokered loans)

\' Patterns or similarities in loan packages received from a specific broker, loan
originator, realtor or property seller

\' Borrower or any other individual/company is on Freddie Mac’s Exclusionary List
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FICA TAXES

The maximum amount of earnings subject to Social Security tax rises in step with
increases in national average wages.

Maximum Earnings Taxable

Program 2008 2009 2010 2011 2012 2013

Social
Security $102,000 $106,800 $106,800 $106,800 | $110,100 | $113,700
(FICA
Taxes)*

Medicare No Limit for any year after 1983

NOTE:
The Social Security tax rate is 6.2% and the Medicare tax rate is 1.45% for each year
shown above. Except for the years 2011 and 2012 when the Social Security tax rate

was temporarily reduced to 4.2%. Thus the maximum Social Security tax withheld in
2011 is $4,485.60. See below for details.

Social Security payroll taxes are collected under authority of the Federal Insurance
Contributions Act (FICA). The payroll taxes are sometimes even called “FICA Taxes.”

WASHINGTON — The Internal Revenue Service released instructions to help
employers implement the 2011 cut in payroll taxes, along with new income-tax
withholding tables that employers will use during 2011.

This was extended for 2012.

Millions of workers saw their take-home pay rise during 2011/2012 because of Tax
Relief, Unemployment Insurance Reauthorization, and Job Creation Act of 2010
providing a two percentage point payroll tax cut for employees, reducing their Social
Security tax withholding rate from 6.2 percent to 4.2 percent of wages paid.

For Self-employed borrowers the percentage will go from 12.4 to 10.4.

Source: www.ssa.gov
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State Individual Income Taxes — Table

STATE INDIVIDUAL INCOME TAXES
(Tax rates for tax year 2012 -- as of January 1, 2012)

TAX RATE RANGE Number FEDERAL
(in percents) of INCOME BRACKETS PERSONAL EXEMPTIONS INCOME TAX
Low High Bracksts  Lowsst Highast Single Married  Dependents DEDUCTIBLE
T 3 1 ACOEm
ALASKA No State Incoms Tax
ARIZONA 25 - 4.54 5 10,000 (o) - 150,001 (b) 2,100 4200 2,100
ARKANSAS (a) 10 - 7.0 6 3.800 - 32,700 23 (o) 48 (c) 23 (c)
CALIFORNIA (a) 1.0 9.3 () [ 7.316 (b) - 48.029 (b) 102 (c) 204 (c 315 (c
COLORADD Y] 7 “——FIat rate—— 3,700 (G) 7,00 | B
CONNECTICUT B 87 8 10,000 (o) - 250000 () 13,000 (g) 24,000 (g) 0
DELAWARE 22 - 875 e 5,000 : 60,001 110 () 220 (c) 110 {¢)
FLORIDA No State Income Tax
GECRGIA 10 - 6.0 ] 750 (h) - 7.001 (h; 2,700 5.400 3.000
M T8 - 1100 2 2300 (o) - ; g 2,080 7.040
IDAHO (8} 18 <= 78 2 1,338 {0) - 26,760 (o) 3,700 {d) 7.400 (d) 3,700 (d)
ILLINOIS 5.0 1 ---—Flat ratg-—--- 2,000 4,000 2,000
INDIANA 34 1 ---—Flat rate-—--- 1,000 2,000 2,500 (i)
IOWA (a) 036 - 8.88 2 1,488 - 66,108 40 (c) 80 (c 40 (c) Yas
mm'ﬁ 35 - & 000 (o) - 001 (D Z.250 3, 2250
KENTUCKY 20 - 6.0 6 3,000 - 75.001 20 (c) 40 (c) 20 (c)
LOUISIANA 20 - 6.0 3 12,500 (o) - 50,001 (b} 4,500 () 9,000 {j) 1,000 Yes
MAINE (g) 20 - 85 4 5,100 (o} - 20,350 (b) 2,850 5,700 2,850
MARYLAND 20 - 5.5 7 1,000 - 500.001 3,200 £.400 3.200
& T3 7 ——Fat rate—- 3,300 B.800 7,000
MICHIGAN (a) 435 1 ---—-Flat rate-—--- 3,600 7.200 4.200 (k)
MINNESOTA (g} 535 - 785 3 23670 () - 77,731 (1) 3,700 (d) 7.400 (d) 3,700 (d)
MISSISSIPPI 30 - 5.0 3 5,000 - 10,001 6,000 12,000 1,500
MISSOURI & 7= 6.0 10 1,000 - 9.001 2,100 4.200 1,200 Yas (m)
TIONTANA (&) 10 - (X 7 2,700 B 16,000 2,190 7380 2150 \7_H_ss m
NESRASKA (a) 25 - 684 4 2,400 (o) - 27.001 (o) 123 (¢) 245 (c) 123 (c)
NEVADA No State Income Tax
NEW HAMPSHIRE State Income Tax of 5% on Dividencs and Interast Incoms Only
NEW JERSEY 14 - 597 [ 20,000 {n) - $00.000 (n 1,000 2.000 1.500
cO = 49 4 5,500 (0} - 16§ {0) £ 5
NEW YORK 40 - 882 8 8,000 (©) - 1,000,000 (o) 0 Q 1,000
NORTH CAROLINA 60 - 7.75 3 12,750 (p) - 60,000 {p) 1,150 2,300 1,150
NORTH DAKOTA (g) 151 - 399 s 35,350 (q) - 388,350 (qg) 3,700 (d) 7.400 (d) 8,700 (d)
%;gé% 0.587 5.925 ] 5.100 - 204.200 1,650 (1) 3.300 (r) 1,650 (r)
E 05 - 525 7 7000 (s) - 701 (8 7,000 2,000 7.000
OREGON (g) 50 - 29 4 2,000 (o) - 125,000 (b) 183 (o) 366 (c) 183 (c) Yes(m)
PENNSYLVANIA 3.07 1 ---—Flat rate—---- B e 1= s
RHODE ISLAND (g) 375 - 599 3 57,150 - 128,900 3,650 7,300 3,650
SOUTH CAROLINA (g) 00 - 7.0 & 2,800 4 14,000 3,700 (d) 7.400 (d) 3.700 (d)
D State Income 18X
TENNESSEE State Income Tax of 6% on Dividends and Intarest Income Only 1,250 2,500 0
TEXAS No State Incoms Tax
UTAH 50 1 --—Flat rate—- ® (t) it
VERMONT (a) 355 - 895 5 35350 (u) - 388 350 (u) 3,700 (6) 7.400 (d) 3,700 (d
VIHGTN'R_L 20 - 575 3 3,000 - 17,001 k] 1,880 mru
WASHINGTON No State Income Tax
WEST VIRGINIA 30 - 6.5 s 10,000 - 60,000 2,000 4,000 2,000
WISCONSIN (a) 48 - 7.75 5 10,570 (v) - 232,660 (v) 700 1,400 700
WYOMING No State Income Tax
DIST. OF COLUMBIA 40 - 845 4 10,000 - 350,000 1,675 3,350 1,875

FEDERATION OF TAX ADMINISTRATORS -- JANUARY 2012
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Equifax: Safescan

STATE INDIVIDUAL INCOME TAXES (footnotes)

Source: The Federation of Tax Administrators from various sources.

(a) 17 states have statutory provision for automatically adjusting to the rate of infiation the dollar values of
the income tax brackets, standard deductions, and/or personal exemptions. Massachusetts, Michigan, and
Nebraska index the personal exemption only. Oregon does not index the income brackets for $125,000 and
over. Because the inflation-adjustments for 2012 are not yet available in some cases, the table may report
the 2011 amounts.

(b) For joint returns, taxes are twice the tax on half the couple's income.

(c) The personal exemption takes the form of a tax credit instead of a deduction

(d) These states use the personal exemption amounts provided in the federal Internal Revenue Code.

(e) In Alabama, the per-dependent exemption is $1,000 for taxpayers with state AGI of $20,000 or less,
8500 with AGI from $20,001 to $100,000, and $300 with AGI over $100,000.

(f) California imposes an additional 1% tax on taxable income over 81 million, making the maximum rate
10.3% over $1 million.

(g) Connecticut's personal exemption incorporates a standard deduction. An additional tax credit is allowed
ranging from 75% to 0% based on state adjusted gross income. Exemption amounts are phased out for
higher income taxpayers until they are eliminated for households earning over $71,000.

(h) The Georgia income brackets reported are for single individuals. For married couples filing jointly, the
same tax rates apply to income brackets ranging from $1,000, to $§10,000.

(i} In Indiana, includes an additional exemption of $1,500 for each dependent child.

(j) The amounts reported for Louisiana are a combined personal exemption-standard deduction.

(k) In Michigan, includes an additional exemption of $600 for children age 18 and under. Tax rate scheduled
to decrease to 4.25% on 10/1/13.

() The income brackets reported for Minnesota are for single individuals. For married couples filing jointly,
the same tax rates apply to income brackets ranging from $34,590, to $137,431.

{m) The deduction for federal income tax is limited to $5,000 for individuals and $10,000 for joint returns in
Missouri and Montana, and to $5,950 for all filers in Oregon.

(n) The New Jersey rates reported are for single individuals. For married couples filing jointly, the tax rates
also range from 1.4% to 8.97%, with 7 brackets and the same high and low income ranges.

{o) The income brackets reported for New Mexico are for single individuals. For married couples filing
jointly, the same tax rates apply to income brackets ranging from 88,000, to $24,000.

(p) The income brackets reported for North Carolina are for single individuals. For married taxpayers filing
jointly, the same tax rates apply to income brackets ranging from $21,250, to $100,000.

(g) The income brackets reported for North Dakota are for single individuals. For married couples filing
jointly, the same tax rates apply to income brackets ranging from $59,100 to $388,350.

(r} Ohio provides an additional tax credit of $20 per exemption. 2012 tax rates and brackets reported.

(s) The income brackets reported for Oklahoma are for single persons. For married persons filing jointly, the
same tax rates apply to income brackets ranging from $2,000, to $15,000.

(t) Utah provides a tax credit equal to 8% of the federal personal exemption amounts (an applicable
standard deduction).

(u) Vermont's income brackets reported are for single individuals. For married taxpayers filing jointly, the
same tax rates apply to income brackets ranging from $59,050, to $388,350.

(v) The Wisconsin income brackets reported are for single individuals. For married taxpayers filing jointly,
the same tax rates apply income brackets ranging from $14,090, to $310,210.

FEDERATION OF TAX ADMINISTRATORS — JANUARY 2012
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Equifax: Safescan VR ivsormative
RESEARCH

Equifax's "“Safescan’ fraud alerts package offers 17 fraud alerts of which 4 are unique compared to the other bureaws. When wused in combinaton with
alerts from the other bureaus, these create a foundation of identity and behavioral data that empowers better risk undenwniting and establishes a core
for FACTA Red Flags compliance.

Below are the potential alert messages available through Equifax Safescan:

| Type | 1D | Message |
Name 3*  |Possible true name fraud. Thorough verification suggested.®
4* Possible Individual Taxpayer Identification Mumber (ITIN). Thorough verification suggested. ™
A Saocial Security number has mever been issued by the Social Secunty Administration.
SSN B Saocial Security number has been reporied misused. Thorough verification suggested.
I Saocial Security number is issued to person who has been reporied deceased.
M* Social Security number issued by the Social Security Administration within the last five years. ™
(o] Ingquiry Social Security number is issued prior to inquiry date of birth. Thorough verification suggested.
2 Inguiry address has been reported misused. Thorough verification suggested.
c* Inguiry address has been associated with more than one name or Social Security number.
Thorough verification suggested.”

E Inguiry address is a storage facility. Thorough verification suggested.
F Inguiry address is a check cashing facility. Thorough verification suggested.

Address G Inquiry address is a U.5. Post Office Street Address. Thorough verification suggested.
H Inguiry address is a campground. Thorough verification suggested.
J Inguiry address is a hotel'motel. Thorough verification suggested.
K Inguiry address is a telephone answering service. Thorough verification suggested.
P Inguiry address is a state/federal prison or detention facility. Thorough verfication suggested.
Z Inguiry address is a mail receiving service. Thorough verification suggested.

* Unique alerts to Equifax and are not available with any other Bureau.

As the bureau alerts are generic across all industries, consider using Informative Research’s “Red Flags Risk Platform™ to streamline the
detection and prevention efforts specific mortgage fraud. IR's risk report is the only mortgage-centric solution that pricritizes alerts,
defines them, and offers best practice suggestions.

Informative Research

13030 Euclid Street Garden Grove, CA 92843 T:714.838.2855 - F:714.838.2510
infoi@informativeressanch.com

www_informativeresearch.com
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Experian: Fraud Shield

Business addresses

Experian has business address and telephone number information
on over 14 million businesses. Fraud Shield checks the consumer’s
curent and on file addresses against this data.

Commercial business address
Agricuttural production service
Agricultural service
ForestFishHuntTrap service
Mining service

General building contractor
Trade contractorfspecial trade
Food products mifr.

Tobacco products mfr.
ApparelTextile mfr.
WoodLumber products mfr.
Printing/Publishing company
Chemical/Petroleum service
Leather/Clay/StonefGlass mir.
Metal products mifr.
MachineEquipment mifr.
Electronics/Electrical mfr.
Transportation equipment mfr.
Technical instrument mfr.
Transportation service

High-risk addresses

Public utility

Wholesale trade business

Retail trade business
Financefnsur/Real est. service
Lodging facility

Personal service

Business service

Automobile service
Miscellansous repair service
AmusementRecreation business
HealthMedical service

Legal service

Education/Sodal service
Cultural attraction

Membership organization
EngineeringManagement service
Miscellaneous service

Public admin. office business

Mortgage Fraud
Participant Manual for Live Webinar
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The easy-to-read Fraud Shield summary on Experian’s
Credit Profile report conveniently highlights
information that indicates possible fraud.
D Deceased Social Security O Sodal Security number

number message and Address counters

2 Date of Birth and
Date of Death

6 social Security number
issue date

© Fraud Shield indicators

Experian has isolated 31 high-risk address profiles having potential for fraudulent activity.
Research has shown fraud ocours at a higher rate at these business addresses than at other
business addresses. Fraud Shield checks the consumer’s current and on file addresses against

this information.

Business complex
Delivery service
Courier service
Parcel delivery
Possible mail drop
Past office
Packing service
Fax service
Telegraph service
E-mail service
Bar

Disco
Cocktail lounge
Night cub

Money order service
Check cashing senvice
Safe deposit box service
Executive suite
Temporary residence
Massage parlor

Mail receiving service
Letter shop service

53

Secretarial service

Rental storage

Telephone answering service
Mail boxes retail

Packaging service

Federal prison

State prison

County corrections

City jail

3 High-risk, cautious or
non-residential address

1 Business address and
telephone numbers

Cautious addresses

Fraud has been perpetrated
at the consumer’s inguity or
on file address and has been
reported to Experian by credit
grantors, frawd victims and
industrylaw enforcement
bulletin boards.

© 2014 Essent Guaranty, Inc. All Rights Reserved.
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Fraud 5hield indicators
Fraud Shield launches a series of checks, searches and counters to instantly recognize the warning signs of fraud.

Fraud Shield indicator

01 Inquiry/On file current
address conflict

02 Inquiry address first
reported <30 days

03 Inquiry current address
not on file

04 Inquiry Social Security
number has not
been issued

05 Inquiry Social Sacurity
number recordad

What does it mean?

The address used on the inguiry
iz different than the address
Experian has as the consumer’s
best, most current address

The address used on inquiry
was first reported for the
consumer within the last

90 days

The inquiry address does not
match an address File One has
for this consumer

The Social Security number
on the inquiry has not been
issued by the Social Security
Administration

Social Security Administration
reports death benefits are

Suggested course of action

= Verify input address

= Contact consumer using application information

# Use Checkpoint to further verify consumer's

information

= Werify input address

» Contact consumer using application information

# Use Checkpoint to further verify consumer's

information

= Werify input address

» Contact consumer to verify address
# Use Checkpoint to further verify consumer's

information

= Verify applicant Social Security mumber

» Contact consumer using application information
» Use Checkpoint to further verify consumer

= Verify applicant Social Security number
* Verify survivor of consumer is not using Socal

as deceased being paid on the Social Security number of deceased
Security number used = Ask for a copy of another form of identification
on inguiry {i.e. driver's license, credit card number)

06 Ingquiry age younger
than Social Security
number issue date

07 Credit established
before age 18

08 Credit established prior
to Social Security
number issue date

09 More than 3 inquiries in

the last 30 days

10 Inquiry address:
High-risk

The age used on the inquiry is
younger than the Social Security
number issue date; possible case

of identity theft

Consumer established credit
before the age of 18; possible
identity theft with Date

of Birth

Consumer's first trade was
opened prior to the Social
Security number issue date

More than 2 inquiries have

been posted to the consumer’s
profile within the last 30 days

Inquiry address is a business

address having a potential for
fraudulent activity

54

» Use Checkpoint to further verify consumer

= Verify consumer's age

* Ask for a copy of the consumer's Social

Security card

= Verify consumer's age

= Ask for a copy of the consumer's Social

Security card

= Verify consumer's age

= Ask consumer for a copy of Social Security card
= Ask for a copy of another form of identification

» Contact consumer and werify hefshe is shopping

for credit or service

» Use Checkpoint to further verify consumer

= Verify consumer's address

+ Contact consumer using application information
#» Use Checkpoint to further verify address

© 2014 Essent Guaranty, Inc. All Rights Reserved.



Mortgage Fraud
Participant Manual for Live Webinar

ESSENT \ essentials

ESSENT GUARANTY. INC TRAINING PROGRAM

Fraud Shield indicator

11 Inquiry address:
Mon-residential

12 Security statement
presant on report

13 High probability Social
Security number belongs
to another

14 Inquiry Social Security
number format
is invalid

15 Inquiry address:
Cautious

16 On file address:
High-risk

17 On file address:
Mon-residential

18 On file address:
Cautious

19 Current address reported
by new trade only

20 Current address reported
by trade open <90 days

21 Telephone number
inconsistent with
address

22 Driver's license number
inconsistent with on file

What does it mean?

The inguiry address is a
business address

This consumer has been
reported as a frawd victim

According to File One, the
Social Security number used on
the application is more closely
associated to another consumer

The Social Security number
provided is not a valid number
as reported by the Social
Security Administration

Fraud has been perpetrated at
the inguiry address

One of the consumer’s on file
addresses is a business
address having a potential for
fraudulent activity

One of the consumer’s on file
addresses is a business

Fraud has been perpetrated
at one of the consumer's
on file addresses

The consumer's current address
on the caredit report has only
been reported by the most
recently opened trade

The consumer's current addrass
has been reported by a trade
opened within the last 90 days;
new accounts can be an
indication of identity theft

Telephone number used on
inquiry doesn’t correlate to the
consumer’s current address

Criver's license number used on

inguiry doesn’t match consumer's
drivers license number on file

55

Suggested course of action

# Verify consumer’s address
» Contact consumer using application information

# Use Checkpoint to further verify address

» Verify consumer
» Contact corsumer and verify hefshe is shopping
for credit or service

= Verify accuracy of input
# Look for Fraud Shield indicators 04, 05, 06, 14
# Ask consumer for copy of Social Security card

» Verify accuracy of Social Security number
# Ask consumer for copy of Social Security card

+ Verify consumer's address
» Contact consumer using application information

# Verify consumer’s address
» Contact consumer using application information

# Usa Checkpoint to further verify address

# Verify consumer’s address
» Contact consumer using application information

# Use Checkpoint to further verify address

# Verify consumer’s address
+ Contact consumer using application information

+ Verify consumer's address
» Contact consumer to verify application

+ Verify consumer's address

» Contact consumer to verify application

# Use Checkpoint to further verify address and
telephone number

» Contact consumer to verify application address
# Usa CheckPoint to verify telephone number

» Ask consumer for a copy of driver's license
* Verify accuracy of driver's license number

# Use Checkpoint to further verify license number

© 2014 Essent Guaranty, Inc. All Rights Reserved.
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Fraud Shield gives you
the power to:

+ Accurately predict fraud

« Save time and money by reviewing
fewer potentially fraudulent applications

» Receive only the output you want

+ Easily monitor fraud indicators on your
applicant base

+ Compare your fraud statistics with
industry peers

Focus on prevention

Don't wait until fraudulent accounts have eroded
your profitability—make prevention your first line
of defense. Fraud Shield helps you reduce fraud
losses and account acquisition costs by identifying
the true threat of fraud. In addition, Fraud Shield
is fully customizable so you can select the most
relevant warnings to your business.

Mortgage Fraud
Participant Manual for Live Webinar

Through these advanced fraud
detection features:

» Conducts complete check of Social
Security numbers, cautious and high-risk
addresses, driver’s license and telephone
number alerts

+ Proprietary "Fuzzy Match Logic”
reconciles address variations

» Customizable—you establish
the parameters and application
review criteria

» Detailed month-end summary reports
show distribution of fraud indicators

at the branch and company levels

» Aggregate industry statistics are
accessible through Experian's Web site

To find out more about

Credit zhould not be granted or denied based on a Fraud Shield message, but rather on the 00 333 4930

ressts of addtional research,

Exponn and the Exponan marks HOnin 2 sonke mardks o
regiiond racamarts of Exponian

56

Fraud Shield, contact your local

Experian sales representative or call

800 333 4930.
ATS Anton Bvd
Costs Mo, CAS2626
CExpcrian 2007
Al nghts resened
1224159 N
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Additional Resources

www.interthinx.com

WWW.corelogic.com

WWW.experian.com

www.|PSvaluations.com

www.tenaco.com

www.searchsystems.net

www.mortgagefraudblog.com

www.mortgagefraud.squaresspace.com

www.adfitech.com

www.appintell.com

www.searchbug.net

www.fraud.org

WWW.SSa.gov

www.mbaa.orqg

www.fbi.gov

Note: Essent does not endorse any of these websites, services or
databases.
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